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Meets With Research Minister 
LDO51326Y Hamburg DPA in German 1215 GMT 5 Oct 78 LD 


[Text] Bonn--The Federal Republic and the People's Republic cf China are increasing 
their cooperation in the scientific and technological spheres. This is the result of 
the first meeting between Peking's vice premier, Fang I, and Minister of Research Volker 
Hauff at noon today. Hauff, who described the meeting, which lasted much longer thar 
planned, as “extraordinarily fruitful,” said that he would visit China in 1979 upon 
Fang I's invitation. 


The Chinese politician, who spoke of "German friends,” underlined the fact that the 
planned governmental agreement on scientific and technological cocperaticn will open 2 
new era in cooperation. According to the agreement, the exchange of scientists will be 
increased, joint symposia will be held and direct contacts between research institutes 
will be promoted. Peking in particular hopes for German help in further expanding its 
high energy physics and coal and raw materials research, especially in the nonferrous 
metals sector. A Germanresearch and industry delegation will travel to China for 

this purpose. 


Hauff emphasized at a luncheon that the Federal Government understood cooperation with 
other countries as a partnership in the spirit of equal rights, which must not be 
@llowed to lead to fresh dependence." Fang I stressed that the scientific and 
technological cooperation had uveepened the all-round relations between the twe countries. 


Schmidt, Fang I Hold Talks 
LDO60001Y Hambu. ¢ DPA in German 1853 GMT 5 Oct 78 LD 


[Excerpts] According to Federal Chancellor Helmut Schmidt, the Federal Government 

follows with quiet satisfaction the direction which China is taking. During this l-hour 
exchange of views with Chinese Vice Premier Fang I on Thursday, the chancellor said that 
the Federal Government views with satisfaction the way in which China is undertaking its 
role in the world. The Federal Government will do everything to promote relations between 
the two nations. According to government sources, Schmidt said that he is not among the 
a@vocates of strained relations dDetween Moscow and Peking. He sent greetings to CCP 
Chairman and Premier Hua Kuo-feng, and said that he would be pleased to see him in Europe. 
Hua Kuo-feng may visit the Federal Republic next spring. 


The main topics in the general political exchange of views between the chancellor and 
Pang I were the Sino-Japanese treaty, which Schmidt welcomes as a sign of the growing 
cooperation among Asian states, and the situation in Indochina and southern Africa. 
Fang I reported on economic progress and pointed to the Chinese export potential in 
the field of nonferrous metals. 


SCHMIDT IN BUNDESTAG STRESSES TRUST IN USSR COOPERATION 


LD051226Y Hamburg DPA in German 1010 GMT 5 Oct 78 LD 


[Excerpt] Bonn--Federal Chancellor Helmut Schmidt underlined today in the Bundestag the 
Federal Government's trust in cooperation with Moscow. In the Bundestag debate on the 
long-te:m economic agreement with the Soviet Union, which was signed in Bonn during the 
Brezhnev visit in May, Schmidt stressed that the unusually lcng term of the German-Soviet 
economic agreement was an expression of trust in a permanently laid down peaceful coopera- 
tion between Bonn and Moscow. This agreement "is something special, and is meant to be so. 
At the same time it also means trust in the "continuity of the partner." 
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REGULAR FRG-POLISH CONSULTATION MEETING ENDS IN BONN 
LDO51334Y Hamburg DPA in German 1119 GET 5 Oct 73 LD 


[Text] Bonne-Bomn and Warsaw want to increase their efforts toward a clarification of 
contentious fisheries rights in the Baltic. This was announced in Bonn by Guenther 
van Well, state secretary in the Foreign Ministry, and Josef Czyrek, Polish deputy 
foreign minister, at the end of their regular German-Polish consultations. 


A Foreig Ministry spokesman announced today that both sides also discussed during their 
talks the policy of detente and disarmament as well as relations between che European 
Community and CEMA. According to diplomatic circles, during their consultations they 
also discussed the Warsaw visit by Federal Foreign Minister Hans-Dietrich Genscher, 
which is due to take place before the end cf the year. 


COMMENTARY SCORES CARTER REMARKS Oli RECEIVING GDR ENVOY 
DWO5O904Y Bonn DIE WELT in German 5 Oct 78 p 6 DW 
[Commentary by KIE] 


[Text] At times one tends to forget: The man in the While House not only is politician 
number one in his country, he also is the head of state, master of ceremonies and figure- 
head. Whoever cannot differentiate these sometimes looks strange. Just this happened 
early this week when Jimmy Carter accepted the credentials of newly appointed East Berlin 
Ambassador Horst Grunert and thusly praised with southern vivacity U.S.eEast German 
relations: “We are very proud of these relations and expect them to develop rapidly.” 


What has obviously developed rapidly has been the language: between this benediction anc 
Carter's public reflections and the time, in July in West Berlin, about the shame and 
ignominy of a Niko Huebner. Must diplomatic courtesy make one so forgetful” Wot as a 
rule. Politeness also has its limits, even the highly praised politeness of the 

American Southerner, to the extent that he is also a politician. Credentials need not 

be accepted with political dogma, much less so with incredibility. 


BRIEFS 


AID TO TUNISIA--BonneeThe Federal Government will grant Tunisia a development aid credit 
totaling DM150 million in 1978 and 1979. An agreement to this effect was siged in Bonn 
today by Peter Hermes, state secretary in the Foreign Ministry, and Tunisian Ambassador 
Driss Guiga. The major part of the funds are destined for irrigation projects and for 
improvements in the supply of drinking water. Tunisia is one of the chief recipients 

of German development aid. [Text] [Hamburg DPA in German 0916 GMT 5 Oct 78 LD] 
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GISCARD CONTACTS SARKIS, AL-ASAD, CARTER ON LEBANON 
LDOSILOTY Paris LE MOMDE in French 5 Oct 78 p 42 ID 


(Umattributed report: "France Will Do Everything in its Power To End the Fighting in 
Beirut" ] 


[Text] The cabinet commmigue published on Wednesday 4 October states in particular: 


"The president of the republic has described the bloody confrontation which has been going 
on in Beirut for the past few days and expressed France's deep concern over the tragic 
Situation facing the inhabitants of the Lebanese capital and of the surrounding region. 

He stressed France's desire to do everything in its power to end the fighting. 


"France considers that action should be taken in two stages: First stop the fighting. 

and then, immediately afterwards, try to establish a dialog between the Christian and 
Muslim communities with the aim of reaching a national agreement restoring Lebanon's unity 
and security and insuring its independenc-. Only an agreement of that type can em the 
conflict which is threatening to destrey Lebanon. On the president of the republic's 
instructions, the foreign minister, who is in New York where France is at present chairing 
the Security Council, has taken steps to establish the conditions required for a cease- 
fire. The president of the republic has meanwhile personally approached the various parties 
concerned with the same ain. 


"Pollowing a telephone conversation with President Sarkis during which means of establishing 
a lasting cease-fire in Beirut were discussed, the president of the republic sent a personal 
message to Syrian President Hafiz al-Assad this morning. The president of the repubiic has 
assured President Sarkis that he can count on full cooperation and support from France." 


The Elysee spokesman furthermore indicated that Mr Giscard d'Estaing has also sent a 
message to President Carter. Moreover he has armed Mr de Guiringaud to remain in New 
York ard not to Join him in Brazil until later. 


Hopes for Mediator Role 
LDO52036Y Paris Domestic Service in Frenc'a 1800 GMT 5 Oct 78 ID 


[Excerpt] The French peace plan has been rejected by the Lebanese “overnment, which 
considers it imprecticable. France suecested placing Lebanese regular troops as a buffer 
between the Syrians and the Christian Phalancists, a plan which is obviously coing to 
remain a dead letter. Wevertheless, Pierre Bernard-Reymond, secretary of state for 
foreim affairs, hopes that France will still be able to act as a mediator in Lebanon, 

as he said in twe National Assembly a short while aro. 


[Begin Bernard-Reymond recording) Of every country in the world, France is the one which 
has been the most sensitive and, I would say, the most active--and not solely for the past 
few days. I would remind you that it was France which first agreed to put at the disposal 
of the United Nations the soldiers who are still in southern Lebanon to this day. And 

I think that everything that has been done over the past 3 days, by the president of the 
republic, the premier and the foreign minister in New York--and which I cannot disclose 
or explain to you in detalii here--demonstrates that our country is, on the contrary, 

in the best position, as well as being the most aware and the most active, to advance 
along the path of peace in the Middle Esst [end recording] 





Lebanese Rejection Not Official 
LD052232Y Paris Domestic Service in French 2100 GMT 5 Oct 78 WD 


Text) Foreign Minister Mr Louis de Guiringsud, who arrived in Brasilia this afternoon 
to take part in the French-Brazilian bilateral talks in the context of President Giscard 
G*Estaing'’s official visit, confirmed to ome of our special correspomients in Brazil, 
Joseph Paletov, that he has not yet received any official confirmation fram the Lebanese 
Govermment rejecting the French peace plan. 


[Begin De Guiringaud recording] I have not yet had any official communication from the 
Lebanete govermment. Everybody is basing their information on agency dispatches. I know 
journalists are very good at their profession, but agency dispatches carmmot take the place 
of official communications from govermments. 


Il also think that a distinction should be made Letween this demarche which we made with 
President Sarkis's agreement and the eppeal launched in the Security Council yesterday. 
And I stayed in lew York to organize that app al. I did it by getting in touch with 

the (?minister of) foreign affairs of Kuwait, who was still in New York, amd other 
representatives of member countries of the Security Council. This appeal is an appeal 

by the chairman of the Security Council, which happens this mont to be France, and jointly 
by the secretary general of the United Nations, to halt the violence, to halt the fighting. 
It is addressed to all the parties concerned. [end recording) 


Giscard@ Reviews Efforts 
PYO60237Y Paris AFP in Spanish 0143 GMT 6 Oct 78 PY 


[Text] Brasilia, 5 Oct (AFP)--French President Valery Giscard d'Estaing stated today that 
an intensive international diplomatic effort is being made aimed st putting an end to the 
Lebanese crisis. 


During a press conference held in Brasilia, the French president said: “We hope that one 
of the possibilities under consideration will bring an end to the fighting as soon as 
possible.” 


Giscard d'Estaing stated that the French government is in permanent contact with 
Lebanese President Llyas Sarkis and that the French ambassador to Beirut had met with 
Sarkis “under dangerous conditions." 


The French president explained that two suggestions were offered to put an end to struggle: 


1. A deployment of Lebanese forces between the combatants. Without specifying whether 
this was a Prench plan, Giscard d'Estaing revealed that President Sarkis had personally 
told him that he has the means to create a half-Christian, half-Moslem force to carry 
this out. 


2. Saudi Arabia and Yuwait proposed a meeting between countries which participate in 
or support the Arab deterrent force (FAL) and Lebanon “to examine a security plan.” 
The Prench president said that foreign observers could possibly participate in this 
meeting, although he did not mention France. 


"we hope that in some way a peaceful solution can be attained in the new few days,” 
added Giscard d'Estaine. 
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He stressed that it was not a question of obtaining a cease-fire but of “seeking the 
means to reestablish national unity and Lebanon's integrity." 


With respect to the results of France's initiatives, the president stated: "We hope for 
amore complete answer.” He recalled having mentioned two possibilities for settlement 

in a message he addressed to Syrian President Hafiz al-Asad, who is now in Moscow, and tat 
he had kept U.S. President Jimmy Carter informed about this. 


Giscard d'Estaing expressed “the deep emotion” of the French “in view of the bloody fighting 
and disasters which afflict the count-y of Lebanon," 


He added: “The purpose of our initiatives is to obtain an end to the fighting ss soon 
as possibl:.” 


FRENCH, ITALIAN CP SECRETARIES MEET, ISSUE STATEMENT 
Ip052348Y Rome Domestic Service in Italian 1800 GMT 5 Oct 78 LD 


[Text] Jas Gawronski, our correspondent in Paris, reports on the Paris meeting between 
Italian Comminist Secretary Berlinguer and his French counterpart, Marchais: 


The Summit came to an end amid the extreme reserve in which it began. Apart from the 
final communique, no other news or leaks have filtered out. 


It would appear that for the first ti.ec in a document of this kind--a joint statement-- 
the word Eurocommunism is used in commection with the choice of a democratic way to 
socialism based on democracy amd pluralism, which was reaffirmed at the Madrid sumait 

in March 1977; amd on the basis of that, the communique says, it was called Euro- 
compnism. This orientation, it is added, is effected through the most complete political 
independence concerning the political activity of both parties, and the two leaders intend 
to develop it further in the preparations of the respective congresses which are to be 
held in a few months! time. 


We thus have the official seal on and revivial of Eurocommnisn, 


In the document both secretaries take note of the differences existing between the two 
parties on certain aspects of European politics. For example, it is noted that as far 
as the broadening of the European Community to include Spain, Greece amd Portugal is con- 
cerned, the points of view of both parties reveal substantial differences, the Italians 
being in favor and the French against. 


Berlinguer and Marchais agreed to take Jointly coordinated steps to guarantee the fullest 
participation of the people in the attainment of common aims, like the defense of the 
workers' needs and of national interests. 


In the same spirit of unity, both parties intend to lead the struggle against obstacles 
placed in the way of the union of the forces of the left and of democracy, and against 
the attempts, which develop in different ways, that have the common aim of weakening 
the Communist parties. 


These are the Salient points, after a brief perusal--the document has only just reached 
us--of the statement concluding the Berlinguer-Marchais summit. 
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TEXT OF MARCHAIS SPEECH TO PCF CENTRAL COMMITIEE 
LDO41415Y Paris L'HUMANITE in French 29 Sep 78 pp 4-5 ID 


("Pull text” of concluding speech at PCF Central Committee 27-28 September Session by FCF 
Secretary General Georges Marchais: "G. Marchais at the Central Committee: The Future 
Will Not Be Made Without Us"--boldface as published ] 


‘Excerpts] Wat are the eSsential features of the society we propose for France? 


IT IS A SOCIALIST SOCIETY. On this score ther= are general jrinciples and laws of 
Scientific socialism which make it possible tc recognize whether a society is sccialist 
or not. Tkis is the case with respect to social ownership of the major means of production 
and exchange, the exercise of power by the wrkers and the democratigation of natioal 
life--amd other laws. But everyone realizes thst these laws are far from being able to 
answer by themselves the multiple quesSticns raised in a specific country by the break 
with capitalism. As Jean Kanapsa said in November 1977 during his speech on the inter- 
national communist movement: “The nature of these laws is a very general one. Their 
universality is due to their abstract nature. They do not precede experience, they 
generalize a many-sided experience. On this score they are historically relative. That 
is to say that on the one hand they have no independent existence outside the specific 
reality of workers, democratic and revolutionary struggles; and that, on the other, the 
more experience is diversified and enriched, the more the content of these laws becames 
relative and the more new laws are added to or substituted for old ones.” 


It is therefore not on the paths which have already been outlined that we should seek the 
future of our struggle. We should not seek tre socialist society we want for France in 
other places. IT WILL BE A SOCIETY WHICH ADVANCES ALONG AN ORIGINAL AND INDEPENDENT PATH: 
THE DEMOCRATIC PATH; IT WILL PE A SOCIALIST SOCIETY BUILT IN LIBERTY AND DEMOCRACY. We 
said this at our 22d congress; “Socialism is the continuous democratigation of economic, 
social and political life, it is democracy 'prshed to the limit.’ In the same way, the 
constant progress of democracy will be the condition for the development of socialism.” 

We draw this conviction naturally from the specific conditions under which we are waging 
our struggle. But we also draw it from the experience of socialism as it is being built 

in the world; from its successes, which are indisputable for anyone who is honest, but 
also from everythir, which it has contributed to the Sometimes monstrous distortion of 

the liberating and numane ideal of communism and from the serious differences on the plane 
of democracy and freedoms which ve continue to have today with certain Socialist countries. 


This democratic socialism waaa be entirely A SOCIALISM WITH FRENCH COLORS, It will be a 
socialism which will be the Joint creation of our people in each of its component parts, 
which will benefit from the expertise, energy and creative qualities of its manual and 
intellectual workers, It will be a socialism which will be built in a rich and highly 
developed country of the last quarter of the 20th century; in a nation whose republican 

and democratic tranditions are inherent in it, where the sense of individuality is intrinsic 
in the social consciousness; among a people deeply attached to their way of life and their 
customs, 


That is what we want, what we called at our 224 congress “a French path toward socialism, 
socialism French-style." 








What are the implications of this strategy? 


First, it implies tit a broad political alliance mist be implemented. If the building 
of socialisz in Fram. is to be a prosess whose every stage will be the result of the 
majority will of our people, then it is necessary to assemble all those whose interests 
lie in democratic changes: the working class, which is the decisive force of democratic 
change, the employees, peasants, intellectuals, md all the victims of the policy of big 
capital; all popular forces must be united in their social, philosophical, and religious 
amd political plurality around the essetitiul transforming alms. It was in this seme that 
we told the 22d congress that “the policy wf umion is for us @ fundamental policy. It 

is an essential amd permanent component of oir political strategy." And we sdded that 
the union of the leftwing parties is for w “the axis of the majority mastering of forces 
for which we are struggling.” “Our party.” we said, “expresses itself in favor of lasting 
cooperation between the leftwing partics--primarily the PCF and the Socialist Party--in 
the march toward socialism and the building of a mew society." We have not altered our 
line on any point. 


Secomd, our strategy implies the Commmists having a place in the govermment of the country. 
Today the workers and the broadest people's masses are kept fram all decisiom--those« 

which concern them directly and those which concern their municipality or region or our 
country. Decisions are taken without tnem because decisions are taken against then. 

To change, to give impetus to a new course of events means giving them at all levels the 
right to speak and take decisions. On the plane of the state this means insuring that the 
party whose only rule is always to determine itself in relation to their interests--the 
PCP--takes part in the govermment of France with equal rights and @utics with the other 
Gemocratic formations. Some people today allege that we have abandoned this prospect. 


Let thembe reassured: We want, and we have not ceased to strive for, our full place in 
the management of the country's affairs in order to implement the essential reform. We 
are engaged, while taking reality into account, in bringing this moment as near as possible. 


These are the broad outlines of our strategy. We can see that it can be sumed up by one 
word: democracy. 


Por to offer a positive way out of the crisis, that is to say to break the domination of 
big capital and enable the nation to master its own economic and social development, to 
give the working people their Que share of responsibility, is to do nothing other than 
Gemocratige society. 


Prom this assertion that the path leading to socialism in France will be the path of democ- 
racy, some people no doubt concluded, especially after the signing of the Joint progran, 
that things would henceforth proceed automatically. In short, there was nothing more to 
do but slide down the slope which with one election success after another would lead 
gently to democratic change. As for the difficulties which might emerge in the union, 

it would be enough to sit down at the conference table and discuss them calmly among 

the leaders. 


This conception of the union has never been ours. in this respect I want to recall what 
we said as early as 1972 at the time of the Central Committee session which adopted the 
joint program. Of course, at that time we did not make public the text of this report. 
We have already said that it was a mistake, even if its spirit was also to be found in 
the report to the national conference which followed that Central Committee meeting. 


[paragraph continues ]} 
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Whset did we say as carly as 1972? I quote: “The popular movement was necessary to reach 
the agreement we are discussing today; well: Victory will only be won if this people's 
movement is further expanded to a considerable extent.” 


We took up this idea again extensively at ccr 226 cumgress, stressing the fact that "the 
grande bourgeoisie never renounces of its own sccord its daminstion or its privileges.” 


"The workers, the people's masses," the document of the 226 congress asserts, “cammot limit 
themselves to exercising their rigxt to vote every 5 or 7 ‘ears. They need and they will 
need at each Stage to muster their forces and display a grezt deal of activity to defeat 
reactionary mancuvers.... This action by the working class and the people is essen*<a!. 
The Communists tell the workers frankly: THERE [5 NO OTHER MEANS THAN STHJOGLE POF _ 
IMMEDIATE DEMANDS TO HE RESPECTED OF IMPOSING THOROUGH TRAN SPORMATIONS LYADING TO 
SOCIALISM. The democratic path toward socialism which we propose to the French peopl.< 

is s series of persistent struggles. of mass struggles to alter to an increasing extent 
the relation of social and political forces to the bemefit of the workers and all the 
people's strate.” This was the same idea that Waldeck Rochet presented in 1968 when 

he Gefined our strategy as “the path of the class struggle in all its forms without civil 


Amd we can understand that the struggle for democracy requires people's intervention so 
forcefully. The point is that in acting for democracy it is the daminant grande bourgeoisic 
we are attecki.g--as directly amd fundamentally as possible. Everything which contributes 

to the progress of democracy contributes to the acceleration of the end of its domination, 
ané comversely, in all fields promoting democracy todny means necessarily acting to insure 
that the system of big capital is overcome, 


Por instance, under today's conditions, is it possible to advance social democracy? Can 
we re@uce poverty and bed living conditions and attack the injustices and discrimination 
which affect the worker; can we allow everyone a trade and an income enabling hin to live 
in dignity? Wo, we cammot, wnless we struggle against the underlying exploitation of the 
workers; against the policy of austerity and deliberate unemployment organized by big 
capital and its authorities. 


ls it possible to advance economic democracy? Can we lemd impetus to a new type of develop- 
ment based on the satisfaction of social and national needs. prevent reorganizati-ns from 
being effected to the detriment of employment. of our ingustry and our regions; can we 
advance toward self-management at enterprises’? Wo, we cammot unless we struggle against 
the mess amd wastage of big capital, unless we struggle to insure that the major economic 
means are mo lorger the property of big capital but of the nation. 


Pinally, is it possible to advance political democracy? Can we give new freedoms and 
rights to the workers and citizens and really allow them to choose, to participate. to 
control amd decide; can we effectively push back state-control centralism and bureaucracy? 
No, we cammot unless we struggle against the authoritarian policy of tle Giscardian 
authorities and against big capital, which is tending to concentrate increasingly extrava- 
gant powers in the hands of @ narrowing stratum of billionaries and industrial giants. 


Thus everywhere and on all levels actions for democracy comes up against the narrow limits 
imposed by the authorities and the domination of big capital. Everywhere and on all 
levels there are only restrictions, limitations, prohibitions--all sorts of obstacles to 
its development. [paragraph continues ) 
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For what is at stake with this struggle for democracy is the very existence of th. syitez 
of big capital. What is at stake is the maintemanmce of its daminstion or its suppression, 
its surmourting, the march to a mew society. 


We can therefore well umferstanmd that the struggle for deuwocracy is a desperate. diverse 
Struggle mobilizing against itself all the powers of big capital and requiring. in order 
to forge ahead, the direct, aware ar’ lasting intervention of all popular forces, of all 
those interested im changes. HOBBLEL BY THE GRAMDE BOURGEOISIE, SUPPORTED BY THE POPULAR 
MOVEMENT, THE MEANS AMD THE EW OF ChANCE--DEMOCRACY--IS IMDEED THI MAIN BATTIZEFIELD OF 
THE CLASS STHUGGLE POR SOCIAL TRANSFORMATION. 


Yes, what a difference there is between the history of this party, our party. and that of 
Prench social democracy. Over the past 6 years the tter has established itself within 
capitalism. When it took part in the goverment it loyally took in the management of th- 
affairs of big capital. From nonintervention in Sapin to the acceptance of Munich, fram 
the colonialist Suez expedition to the dispatch of a comtingent to Algeria, from the 
violent suppression of workers’ strikes to the censorship of L'HUMANITE, it took the most 
Serious, antidemocratic, antipopular decisions in order to confirm to the interes*s of the 
grande bourgecisic. Indeed it must be stressed that since that period this righ’ wing 
policy has never lacked justifications from the left. To such an extent, let us recall, 
that in the fifties, at the height of the overt collaboration between big capital ad 
imperialism, the Socialist Party [PS] not only expressed itself in favor of socialism but 
the dictatorship of the proletariat! 


It is true that the social democracy has sometimes partly withdrawn from this line. That 
was the case in 1972 when after 10 years of tireless struggle by our party we brougit the 
PS to adopt with us a govertrient program of profoundly transforming content. There were 
many illusions on this score, even within our party. I remind the Central Committee membre 
of that renowned debate which we had at ome of our sessions when same comrades considered 
that the PS had not “withdrawn” from its policy of class collaboration but had “broken” 
with it. We have nonetheless never murtured any illusions as to the real nature of our 
allies. Thus, during the 1972 session of the Central Committee, | said: "We have never 
lost sigh’) of the umferlying nature of our partner. The PS in its organized form repre- 
sents the social democratic reformist current such as history has made it in our country. 
These permanent features are...the fear that the working class and the masses will move 
into action, hesitation at the class struggle in the face of big capital, the temency 

to compromise with the latter and class collaboration. These features have not been 
blurred since the Epinary congress.” 





And I added: “The success of this unprecedented experience will in effect depend on our 
party's ability...to create at every stage a correlation of forces adequate for overcoming 
the obstacles which will not fail vo arise. The question raised here--the decisive question, 
it must be stressed--is THAT OF THE DEVELOPMENT OF THE PARTY'S INDEPENDENT ACTIVITY AMONG 


Thus things were clear for us. We measured «) the considerable stake in the battle we 
were commencing. And we did not expect that either within or outside the country we would 
be left in peace to reach power and transform society deeply. 


From this viewpoint it is clear that, in particular since 1974-1975, the leaders of the 
capitalist powers have understood better the danger presented to the maintename of the 
system of big capital by the rise of the democratic movement am that they organized a 
counteroffensive. 
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This is particularly berme cut by the work of the th ilsters] commission, which wu“ ites 
the biggest leaders of multinatianal firms, big capital's most reifable men--liz 
Messrs Jimmy Carter and Raymomd Barre--anid is headed by the white House’s min fo.eig 
policy adviser, As early as 1975 this commission asserted with respect to the West 
Buropean situation--! quote--that “if the (Commmists!) seizure of power were sudden, 
SS @nticommmit resection would be likely; but if the collapse were intensive, profound 
and gradual, the Commmists*arrival in power would be very likely.” Under these 
coméitians it is possible to wunderstam the trilateral commission's conclusion, which 
is in certain respects the first axion of all political structures cf the grande 
bourgeoisie: “there are desirable limits to the extension of cemcerecy." 


The first comcerted initiatives by tie imperialist powe~s against the tranc’crming 
movement in Europe date from this period. They include in particular the awa and 
Martinique meetings: the actions aimed against the youne Portuguese revolution: the 
mumerous statements from the U.5. President, General Haizc, the Prench ambassador in 
Paris. about the “dangers” of Commmist participation in the govermment in [taly and 
>s "ee; and finally the reactivation, since that period, of the attempts at European 
and Atlantic integration. 


It is equally clear that in this overall counteroffensive the role lately attributed to 
the Socialist Intermational has been considerable. The Socialist International in 
Western Europe is the essential pillar on which big capital can safely rely to halt the 
progress of democracy. in all the countries in which they are in power the socialist 
or social democratic parties have applied themselves to the execution of the same 
function: being @ resort for the grande bourgeoisie enabling it to preserve its policy 
and domination. 


Such was the cle®-1y proclaimed aim of Giscard d*Estaing as early as 1974: “ne of the 
goals | would gursue if I were elected,” he asserted, “would be to insure that the PrcP!s 
electorate grows substantially smaller in Prancesses. The day thet the PCF represents, 
for instance, 15 percent of voters in France, the political situation will have totally 
changed.sse. Then the problem of socialist participation in a majority will arise for 
Prance," 


we know nows The PS was not deaf to #11 these siren songs coming from across the Atlantic 
and across the Mhine and from the ruling circles. The difficulties started in 197%. 

Then, ac its own strengthening mde this possible, it slid down the social democratic 
Slope and abandoned, one after another, the essential commitmente it had undertaken with 
wus. Until its decision, last year, to break the union. 


Examination of the facts since 1972 shows clearly that since then the entire policy of 
the PS has consisted in profiting from the popular hope created by the wmion te 
strengthen itself to our detriment so as to be able, at the crucial moment, to agree 
to act as a relay in the implementation of the policy of big capital. 


Maturally, | mow timt to say that, to roveal that truth in bread daylight, is to touch 
on @ taboo subject. That taboo is imperative for the success of the plans of @ Siscard 
d'hstaing and social democracy: The cruth must not be revealed, French people must not 
understand what has happened and realize where they are being led. 


That is why we become the target of the most unreasonable accusations as soon as we embark 
on this analysis. That is the basic problem which faces us today--the problem whose 
solution, one way or another, will largely determine the evolution of the present 
situation. 
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Learning the lesson, 1 year after the break and 6 months after the defeat of the left, of 
past experience means first explaining why the union was not firm enough to withstand the 
blows which were struck against it. 


We did not manage to win that struggle for union am change, a struggle which we Communists 
had to wage alone, simultaneously against our opponents and against the social democratic 
tendency of our allies. We did not manage to obtain sufficient popular support for our 
aims. which would have caused the PS to respect its commitments and would thus have created 
the conditions for victory. 


Why did that situation arise, if not because the prof.undly transformational goals toward 
which the union was working since the signing of the joint program were not well enough 
known and supported by the working people, were not sufficiently their business? 


I have said that this conscious, determined involvement of the people's masses at each 
Stage of the struggle for union and change is a necessary condition for the success of our 
Strategy. 


We certainly spared no effort to avhieve this--and not only in the final period, when the 
diffi-ulties were most acute. For years now we have been alert to the tendency to consider 
the Joint program as a summit agreement, and agreement achieved "at the top" and no longer 
needing the working people's involvment to survive. Naturally, we have other things to do, 
but if anyone felt inclinced to collect the statements which our party's leaders have made 
Since 1972 insisting that the union and the transformational content of the joint program-- 
crucial queStions--were above all the business of the masses more than of the head - 
quarters, the resulting work would be several thousand pages long. 


To rebuild the union in today's conditions means insuring that what the union lacked 
yesterday is today the means to allow it to be revived. It means proceeding on the basis 
of the idea, which we expressed at the 22d congress, that "union can only be achieved 
and maintained, can only conguer by relying on the vigilance, involvement and support of 
the working people and democrats themselves.” 


To rebuild the union, to make it more lasting than it was, means increasing the determina- 
tion and the breadth of the people's movement. This means forming firmer ties “at the 
base” between all working people, manual and intellectual; it means uniting all interested 
parties in the struggle, around clear, well defined goals, democratically determined 
goals for which people are prepared to fight and intervene with all their might. As 
Charles Fiterman said in his report: "We want a firmer, more lasting union, and there- 
fore a union with its roots in the country, among the people, built of multiple bonds 
created in the course of struggle, in the service of the interests of the workers and the 
people. (...) Today we must find, everywhere, and in relation to the working people's 
day-to-day preoccupations as well as in relation to the country's major problems, appropriate 
initiatives which will cause the people's movement to grow and which will weave the 
militant, clearly defined union the country needs.” 


It is also thus, fignt after fight, gain after gain, that we will advance toward change. 


We have definitively abandoned, in theory and practice, the hypothesis of the "big 
night,” the idea that a sudden and radical change will upset the whole of society. The 
path we propose, the democratic path to socialism, is that of a process, a series of 
reforms deepening democracy until it becomes socialism. 
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It is a question of -reating everywhere, by means of the most diverse forms of struggle, 

a favorable correlation of forces making it possible to satisfy claims and gain new rights, 
in a word, to make democra y move forward in all spheres. Naturally, we are not trying 

to hide the difficulties on this path and the new responsibilities it implies for every 
Communist. Since the Socialist leaders have decided to abandon the joint program, which 
they declared “foreclosed,” it is "from below” that we must now stimulate action and deter- 
mine its goals and its form, guarding, at the same time, against class collaboration 

and insularity. 


To do everything to obtain results by united action--that is our watchword. We are carrying 
out this action on the basis of theidea that every gain, every new position represents 

an outpost, a bridgehead from which to advance. That everything which is in the direction 
of social, economic or political democracy is in the direction of more profound charges. 

It is in this way, progressively and a step at a time, at the pace determined by our 
people, that we will implement the necessary reforms and build democratic changes and 
socialism in our life. 


FRENCH-SOVIET COMMISSION DISCUSSES TECHNOLOGY TIES 
LD051515Y Paris LE FIGARO in French 4 Oct 78 p 6 LD 


(Henri de Kergolay report on 3 October meeting in Paris of Franco-Soviet Grand Commission: 
"Russians in no Hurry To Place Orders With France" ] 


[Excerpt] The meeting of the Franco-Soviet Grand Commission which ended yesterday evening 
will produce its first result tcmorrow, Thursday. France and the Soviet Union are to sign 
an Fr840 million contract which will enable the USSR to exploit the gas in some of its 
oilfields. 


"It is possible,” Rene Monory said during a press conference, “that by the end of the year 
further orders will be placed with French industry. By the end of 1978 we should expect 

a Slightly higher level than in 1977," he added. 

Computers were the main topic at the meeting. In this connection the French invited 

their Soviet counterparts to bear in mind TASS! recent disappointment over the signing 

of a contract with the United States. 

On leaving the Elysee Palace, where he had a long conversation with Valery Giscard d'Estaing, 
Viadimir Kirillin, deputy chairman of the USSR Council of Ministers, stressed the close 


cooperation between the Soviet Union and France in the muclear field. 


The Soviets also stressed that the work at this third session “permitted the development 
and confirmation of the intensiltication of space cooperation for peaceful ends." 


SOVIET-FRENCH TRADE CONTRACTS TO BE SIGNED SHORTLY 
LD051139Y Paris LE MONDE in French 5 Oct 78 p 5 LD 


[M.B. report; "France and the USSR Will Sign Several Contracts Shortly" ] 


[Text] On 5 October the French company Technip is to sign a rPr850 million contract with 
the USSR for the supply of gas reinjection equipment intended for use on the Siberian oil 
deposits. [paragraph continues. } 
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The Soviet “gesture” was expected by F officials, who had expressed strong concern 
over the drop in trade between the USSR and France. This subject was mentioned in par- 
ticular during Mr Giscard d'Estaing'’s meeting with Mr Kirillin, deputy chairman of the 
USSR Council of Ministers, and USSR Foreign Trade Minister Patolichev. Nevertheless, 
despite Paris! expressed wish, the final commmique did not mention this drop and merely 
indicated: In accordance with the June 1977 Rambouillet Declaration, “the parties will 
take the necessary measure to triple trade in the period 1975-1979." 


French Economy Minister Monory stressed at the end of the “grand commission” meeting on 
3 October that this objective "will probably be attained.” Some delay does need to be 
made up: On 1 October the total value of trade since 1975 was Fr37.5 billion and it 
will have to reach Fr57.5 billion by the end of 1979 if it is to be triple thevolume 

of trade achieved in the period 1970-1974. The French authorities think a mumber of 
contracts will be signed shortly and that their total value for 1973 will be slightly 
higher than the Fr2.5 billion recorded in 1977. 
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PRC FOREIGN MINISTER HUANG HUA ARRIVES ON OFFICIAL VISIT 
LD052238Y Rome Domestic Service in Italian 2130 GMT 5 Oct 78 LD 


[Text] Huane Hua, PRC foreigm minister, arrived in Rome tonight from New York for a 
official 5-day visit which was announced earlier. At Fiumicino Airport he was welcomed 
by Foreim Minister Forlani. 


Tomorrow morning at 0930 Huang Hua will meet Prime Minister Andreotti. At 1015 he will 
be received by President of the Republic Pertini. At 100 he will go to the Farnesina. 
In the afternoon Huang Hua will meet President of the Senate Fanfani. 


Makes Arrival Statement 
AU060853Y Rome ANSA in Enclish 0832 GMT 6 Oct 78 AU 


[Text] Rome, 6 October (ANSA)--Chinese Foreigm Minister Huane Hua arrived in Rome from 
New York last night to berin an official five-day visit to Italy. Huang Hua was met at 
Rome's Fiumicino International Airport by Foreim Minister Arnaldo Forlani. 


"I am very happy to come here on the invitation of Foreim Minister Forlani," the head 

of Chinese diplomacy said, “to visit this beautiful country and the ancient civilization 
which is Italy. China and Italy are friends,” he added, "and creat strides have been made 
in recent years in the development of bilateral relations in the political, economic, 
cultural and scientific fields. Cooperation has grown day by day. We hope,” Huang Hua 
said in reference to his stay here, "that our visit will cive us the opportunity for an 
exchange of ideas on international relations. 


"We will sigm two accords,” the foreim minister reported, "one on cultural cooperation 
and the other on technical cooperation, agreements which will simal a further positive 
step taken in the friendly relations between our two countries. China and Italy are 
friends," he declared again in co:.clusion, “and we are convinced that we can cooperate 
in all fields with productive results." 


After welcoming the Chinese foreim minister on behalf of the Rome coverrmment, Forlani 

said that, "A few days ago Hua and I dined torether in New York ‘where both men were attend- 
ing the United Nations General Assembly--ed.) By now, we are old friends. I am convinced 
that our conversations over these next few days in Rome will open the way to furtherine 

our mutual understanding and extending the good relations which alreaay exist between 

Italy and China." The foreigm minister affirmed that "Our relations are those of cordial- 
ity and friendship, which we desire to further enrich and develop.” 


For his visit it Italy, the Chinese foreign minister is accompanied by his wife, Ho Li-liang, 
the deputy director of the Fcreim Ministry Department for International Organizations, and 
by Sung Chih-kuang, assistant foreim minister. 


To welcome the Chinese delecation, Forlani was flanked by the Italian ambassador to Pekin-e, 
Marco Francisci di Baschi, the head of the Foreim Ministry ceremonial office, Remo Paolini 
and the head of the Foreim Ministry Cabinet, Boris Biancheri-Chiappori. Also on hand 

was the Chinese charge d'affaires in Rome, Wane Chuan-pin. 
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BUDGET MDVISTER IVTERVIEWED OW ECONOMIC PROBLEMS, PROGRESS 
LD050913Y Turin LA STAMPA in Italian 1 Oct 78 pp 1-2 LD 


[Natale Gilio interview with Italian Budget Minister Tomasso Morlino: “Situation 
Still Critical: We Are On a Razor's Edge"] 


[Text] [Question] Mr Minister, how far are we along the road we have embarked upon 
to emerge from the crisis? 


[Answer] We have certainly made some steps forward but the situation is still 
Gramatic. Certain constraints have been attenuated--the balance of payments, for 
instancee-while others, such as unemployment and infiltration, still retain their full 
destabilizing potential. We are on razor's edge: Either we contime with the action 
we have undertaken or we must inevitably turn back. Let us not imagine that we can 
Simply float. It must be understood that if we turn back we will fall into a negative 
economic and social spiral even more serious than the last one. Whoever is in governe 
ment would be forced to take restrictive measures which the country would be unlikely 
to accept, following the sacrifices which have been made in order to move forward. 


[Question] What are the factors which are making the situation still dramatic? 


[Answer] Four of them suffice. Public spending, which is approaching more than half 
the national income. Inflation, which, though it has been cut from 20 percent 2 years 
ago, will still be about 14 percent this year. Unemployment-eand I am only talking 
about the official figures--affects 1.6 million people, more than half of whom are 
concentrated in the southern third of the country. In 1977 and 1978 national income 
increased only 2 percent, far below the development achieved in previous years and not 
enough to maintain employment levels. If you like, I will add a fourth worrying 
factor: About one-third of the country's productive capacity is not being utilized. 
We should produce more but instead everything is encouraging us to produce less and 
provide less work. 


{[Question] Let us move on to the contents. What will the 3-year plan contain? 


{Answer] There will be a continuing need to maintain control over the monetary 
aggregates [aggregati monetari] and in this context in the next 3 months the first 
initiatives must be taken in the construction, public works and agricultural fields 
and a start must be made on energy policy, the policy on industrial reconversion and 
on the financial restructuring of enterprises. We are trying to do a few specific 
things within a precise time scale. 


{Question] What difference is there between this planning policy and the one which 
failed 10 years ago? 


[Answer] There are three essential innovations. The first is that the policy is now 
firmly based on the current situation. In the sixties economic intervention took place 
of its own accord, thus making it inevitable that the plan would become a dreambook. 
Second, we are not trying to deal with all the country's problems, but to limit our- 
selves to resolving the most pressing ones. Third, the basic objective is employment, 
bearing in mind also the need to eliminate rigidity in utilizing the work force in order 
to also restore to the economic policy in this way effective control over the cycle 

of which it has been deprived. 


[Question] When will the results of this policy begin to be seen? 
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[Amswer] The results, in the semse that we can say that we have emerged from the crisis 
completely, will mot appear in less than 5 years. There should be no false hopes. We 
do not have intermediate objectives, such as reducing the inflation rate to a single 
digit by the end of 1979. The pressure of the factors governing our action demands the 
administration of current matters. This is why it is important in the next 5 months 

not only to have commitment from those who do have specific things to do but also to 
involve the political forces, the two sides of industry amd the country's social 
comscience in this effort. 


[Question] So are you saying that we must emerge from the contradiction of the 
political framework? 


[Answer] Of course. What is being done demands that stable conditions be guaranteed 
for economic action, the policy which guides it amd for the consensus which must 
support it. 


[Question] Therefore patience while awaiting results? 


[Answer] If you want to put it im those terms, yes. The important thing which we must 
not forget is the meed to act at omce. This requirement must be met on two levels at 
the same time: There must be confidence in the political leadership and parliamentary 
understanding must be adjusted in order to permit the resumption of 2a planning policy. 
This is the only basis on which the dialog among the parties becomes constructive for 
everyone. 


PCI'S BOFFA WRITES ON TWO GERMANIES, ELIMINATING BLOCS 
LDO41O11LY Milan L'UNITA in Italian 2 Oct 78 p 1 LD 
[Siuseppe Boffa article: "The Two Germanies"] 


[Text] We will certainly not pause to consider suspicions of Atlantic “infidelity" or, 
worse still, the insinuations of espionage which were the rightwing reaction in both 
Bonn and Washington to certain ideas belonging to an independent political concept of 
the German Social Democrats. What they are planning is rather the beginning of a 
reflection--still difficult and cautious--on eliminating blocs as a goal, neither 
immediate nor utopian, for European policy. It is a basic issue and one on which we 
in Italy have also reflected at length, though for different reasons. 


The setting of one bloc against another in Europe has caused in Germany the splitting 
of the nation into two profoundly different states. Both phenomena were the result of 
first the Nazi war, then the Cold War anc (why rot?) the shortsightedness with which 
Adenauer took part in it. But for preciseiy this reason the Germans who reflect on 
their past fully realize that the country's split was the culmination of profound 
historical processes and therefore that no less profound processes will be needed to 
heal that split ome day. What is the point of continuously issuing the facile propa- 
gandist slogans according to which the fault lies entirely with the USSR and the other 
East European countries, when they know full well that, superficial remarks aside, 
their own allies have worked over the years (and, for that matter, for easily under- 
standable reasons and fears) to encourage ind stabilize the spl‘t? 
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The more aware Germans also kmow that intermational factors--however important--were 
not the only omes to bring about this solution. Im a conversation with our colleague 
Barbara Spinelli a top German Social Democratic official observed accurately some time 
azo that Germany's split was also the result of the historical split in the European 
workers movement--2 split which in Germany (for reasons which it would not take too 
lom to explain, but which will certainly mot be umimown to those who remember the 
vicissitudes of the various socialist currents) had the most dramatic consequences, 
first with the advent of Mazisr and later the splitting of the country. These are the 
lessons which every German politician must learn, unless he abandons the attempt to 
restore the nation's unity some day. 


In order to reverse these ancient historical trends new ideas with broad political scope 
ere needed--ideas which must be formed in the awareness that they too will bear fruit 
in time. This is why, irrespective of the clear political contrast between the two 
German states, which will certainly last a long time yet, the most attentive observers 
have already noted that there is, especially in the economy and in human contacts, a 
less apparent but already significant development in relations between the two sides 
of Germany which could comstitute the framework for the patient creation of new links 
between the two states without fear of one side wanting to destroy the other. But 

the Germans know that this task can never be limited within the borders of the two 
states, if for no other reason because many guarantees will always be required from 
them internationally. Relations between the two German states have been linked to 
Europe's general evolution, both in the East and in the West, and so they will remain 
in every foreseeable situation. 


As soon as these problems are examined in Germany (and they cannot fail to appear in 
German awareness) the mistrust of any manichean opposition within Europe, whether in 
ideology or politics, becomes legitimate. One can therefore understand the degree of 
irritation which has been felt in the FRG over the crusade appraoch which at least a 
section of the Carter administration has taken on the human rights issue. Obviously 
this does mot imply indifference toward those rights. Let us by all means leave aside 
the analysis of the reasons which prompted the Washington Leaders to make those 
decisions and the all too obvious contradictions which they are currently revealing 

in connection with what is happening in Iran or Nicaragua. The fact remains that they 
have not facilitated the European detente process, just as it is not facilitated by 
the extremist and anticommunist trends for which [Italian Socialist Party Secretary] 
Craxi seems to have made himself spokesman at the latest meeting of the Socialist 
International in Paris. Germany, on the other hand, has benefited from that process. 
It is therefore reasonable for Germany not to worry about that. But Germany is not 
the only country which has profited and can still profit from it. This applies to the 
whole of Europe, and even to the cause of human rights in all its countries. 
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We all know that the elimination of blocs in Europe will not take place overnight; their 
birth was too dramatic and their roots are therefore too deep. We also know that it 
will mot be the result merely of diplomatic activity, precisely because the formation 
of blocs was not simply the building of alliances but a more profound economic, social 
and political process. It is right to believe--as we, personally, do that the elimina- 
tion requires an evolution, and a not inconsiderable one, in the Warsaw Pact countries 
and in their internal systems. Wot, of course, in terms of “destabilization,” as some 
people in Washington (but also within the European left) have believed and said, because 
that would not imply any progress beyond blocs but a return to the Cold War. Be that 
as it may, there must be an evolution. But equally there must also be a renewal in 
West =rn Europe, and this isnow rendered particularly imperative by the grave crisis which 
it is experiencing. 


At recent meetings with German Social Democrats I have managed to observe that their 
thoughts too have been moving in this direction and reaching similar conclusions. Heme 
the respect and attention which the German Social Democrats have shown toward our 
party's action for some time. I can assure [Italian journalist] Alberto Ronchey that 
in those conversations (and the same applies to public statements) their representatives 
do not in the least use the vulgar expressions with which he maintains Schmidt tries to 
Gismiss the Italian Communists' positions. Indeed I have heard it said that in recent 
years the PCI has been the "mainstay" of Italian democracy. The quest for new paths 

of development for our countries, which do not follow the paths pursued in the past. 

is in fact not exclusively our concern: It is now present in various forms in mary 
sectors of the European left. 


To work for the elimination of blocs and for the reconstitution of a united European 
workers movement are difficult tasks. The solutions will not come at once, but we must not 
stop pursuing them. There must therefore be an awareness of the real nature of the 
problems existing in Europe: We must not believe that they can be resolved through 
demagogic contraposition. This is all the more necessary now that nine countries on 

our continent are approaching the first European elections. The issues which all the 
political forces of the various nations will have to tackle are very important and 

cannot be brought down to the level of petty propaganda schemes. They must be reckoned 
with whatever happens. 
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WOBRE DA COSTA VIEWS PROBLEMS FACING CARETAKER GOVERNMENT 
LDO51053¥ Lisbon EXPRESSO in Portuguese 30 Sep 76 pp 1. 5 LD 


[Pranciseco Pinto Balsemao interview with Portuguese Prime Minister Alfredo Wobre da Costa: 
"I Left Myself Open to the President of the Republic Asking Me to be Prime Minister Again"-- 
date and place not specified] 


[Excerpt] EXPRESSO: This govermment has been governing and, 3s you said, taking decisions.... 


Wobre da Costa: ...The govermment is governing, but in a caretaker capacity. We have 
drawn up 2 document on our powers which we have distributed to the parties (sore of then 
have already pronounced themselves on it) and it will probably be published, Also I 
believe EXPRESSO has already seen the document because it has published the most important 
parts of it.... 


We are therefore acting in a caretaker capacity. We are not doing anything fundamental. 


But we have seen a great accumulation of pending decisions. If the government were not 
even to meet, as, for instance, the Socialist Party would like, that is, if each minis- 
ter restricted himself to working in his own offi a number of things might happen-- 
for instance, the school year [ano lectivo] might t begin, or might begin badly. 


EXPRESSO: Will it becin and begin well? 


Nobre da Costa: It will begin, but I do not know if it will begin well. We are making 
great efforts. but as you know, we only started work on 19 September. We practically 
had only 8-9 working days and there were other problems pending. 


What caused us the most concern at the outset were three decisions concerning foreign 
policy, which had to be taken urgently and which lay beyond the competence of a care- 
taker administration, These are decisions which successive zovernments will have to 
observe. 


I am referring to the opening of negotiations for EEC entry, the candidacy for the UN 
Security Council and the fishing agreement with Spain, which is most important to 
sign, because our fishing is suffering and will suffer more if there are any further 
delays. 


EXPRESSO: There has also been talk about other political issues which may or may not lie 
within the province of a caretaker government. For instance, the civil governors who have 
tendered their resignations. 


Nobre da Costa: I believe that resignation is a correct step, since the party which was 
governing--the Socialist Party--is not now in government. But they have all stated their 
intention to continue if the government so desires, It was not part of our short-term 
policy to envisage the replacement of civil governors--only if a problem arises which 
indicates the need to take measures in that connection. 


EXPRESSO: Does the same apply to the political ambassadors? 


Nobre da Costa: The minister of foreign affairs worked almost only at the ministry for 
the past week and is now in New York, [paragraph continues] 
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I do not know what he thinks of the matter or whether he has ary problems. I see no 
reason for the so-called political ambassadors to be replaced. [If there are amy problezs, 
I might have to reconsider my attitude. 


EXPRESSO: And as fur the state-owmed media, the policy is also to retain the same 
administrators and directors. There is talk of appointments. 


Wobre da Costa: Wo. The situation is that there are empty posts to be filled. 


EXPRESSO; Could it be said, then, that in general the principle will be only to fill 
empty posts? 


Nobre da Costa: This goverment has 4-5 weeks' work in 2 caretaker capacity in front 

of it. Its desks are laden with problems because there was 2 halt in the administration 
and the Socialist Party-Social Democratic Center Party [PS-CDS] mimunderstandings agere- 
vated it. Therefore it is the pending matters which must be taken up immediately. This 
is our basic pricrity. 


EXPRESSO: Anmther issue which has been discussed, though without ary mJjor specific 
accusations being made, is corruption in the state apparatus. 


Wobre da Costa: The word corruption naturally frighterms people a great deal. Personally, 
I know neither directly nor indirectly of any case of corruption in the state apparatus. 


Unfortunately, however, corruption is inevitable. I admit that there are cases of 
corruption in public service. If I come to know of ary I will proceed with inguiries. 


At present, for instance, there are one or two areas where I believe there should be 
immediate inquiries. 


EXPRESSO: What are they? 


Nobre da Costa: You will soon see.... Mut it does not necessarily mean corruption of 
the state apparatus. It comcerns rather the way in which certain laws are implemented. 
Do not think that it is in arm way a spectacular case. 


None of the new ministers has given me ary indication regarding corruption; neither have 
I given ary indication to the ministers to give their priority attention to uncovering 
cases of corruption. This is not our goal. 


Our objective is not to aggravate the problems which already exist but to try and 
resolve them. If ary problem of corruption becomes evident, the govermment will 
consider how to act. 


EXPRESSO: How long do you think this government will last? 
Nobre da Costa: My forecast is that we are unlikely to step down before the end of 


October. This depends not so mich on ourselves as on the parties and on the president of 
the republic's decision. 


EXPRESSO: Do you expect that the president of the republic will ask you to be prime 
minister again? 
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Mobre da Costa: Obviously when I agreed to form 2 goverment in August I left myself 
Open to the president of the republic asking me that question eventually. 


At present I comsider it improbable and therefore I am not comsidering what I might do. 
People can only decide om what they would do in 2 specific instance. It is unlikely 
Since the president of the republic has presented the parties with various possibilities 
amd the Portuguese people hope that ome of the hypotheses which will guarantee 2a stable 
govermment will be negotiated. 


If this does take place there will be mo chance of my being asked to be the next prime 
minister. 


EXPRESSO: But what if the parties do not in fact reach agreement--which is a likely 
hypothesis--and that invitation is made to you? 


Wobre da Costa: That is something which I would have to consider at the time. It depends 
on the circumstances, the conditions. 


EXPRESSO: Would it be the same govermment? 


Wobre da Costa: There is 2 range of hypotheses which the president of the republic has 
put forward, within which it is necessary to imagine which hypothesis I might accept if 
it were invited. I am not comidering this. As far as I am concerned, I want the crisis 
to be resolved through hypothesis mumber one. 


EXPRESSO: Let us now turn to another subject--the economy. In your speech closing the 
debate you referred to "this poor country.” How does the country stand economically? 


Nobre da Costa: I believe exactly what I said in the Assembly of the Republic. I did 
not have a written speech that night, because I knew that it would be very difficult 
to have a text and keep to that text. I had not thought of that phrase in advance. It 
sprang from me and can be regarded as a real cry of alarn. 


EXPRESSO: Wy a cry of alarm? 


NWobre da Costa: Our economic situation is extremely grave, and I was deeply conecrned 
because a large mumber of responsible Portuguese people nave not yet realized its gravity. 


Only today I read an interview given by an important political leader to an Oporto 
newspaper in which, referring to the circumstances which led to the CDS-PS rift, he said 
that it occurred at a time when the gravest economic or financial problem had been 
surmounted or were in the process of being resolved. 


It worries me that there are people who believe at this moment that the cape of storm 
was rounded in June or July, entering a stage when the gravest economic and financial 
problems Lave been resolved. 


The fact that the short term financial problems have been resolved does not mean that the 
economic problems have been resolved. The fact that we are prepared to fulfill the 
commitments made to the IMP does not in ary way imply that the economic problem have 
been resolved. On the contrary, the IMF formula is extremely tough, though I am not 
criticizing it, because I know that the final formila is more favorable than the one 
Which the IMP initially proposed. 
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But in order to fulfill it, it will be necessary to reduce credit. 
ESPRESSO: Even further’? 


Nobre Ga Costa: Oh, yes. Im the first half of the year there was a comsiderable excess, 
totaling many millions of contos, beyond the credit limits. Either we keep that excess 
ami do mot fulfill the agreement with the IMP or, during the second half of the year 
ruming up to March, since the first half ends in September, it will be mecessary to set 
tougher terms, with some repercussions which are not yet apparent, although they are now 
bezimning to be so. Businessmen are beginning to complain that they are selling less, 
expe:sive luxury imported goods are disappearing, and, even at the level of domestic 
inéus‘ry, it seems--since I do not yet have statistics to confirm this--there are signs 
that there will be a downturn, 


EXPRESSO: In addition to further and stricter credit restrictions, what other measures 
will have to be adopted? 


Nobre Ga Costa: There will not be many more, There may be products whose prices will be 
increased, 


Essentially, it is a matter of the credit limit, which is, moreover, an extremely tough 
measure, Without credit, there is no work, For many years the economics of the Western 
countries were traditionally regulated through the level of the rediscount rate: soney 
being rendered dearer or cheaper and access to credit limited not by administrative but by 
economic means. This is not sufficient today in Portugal, because, Gespite the extremely 
high interest rates which are being applied, money is not very dear--in relative terms, of 
course--if we view it in relation to inflation and the devaluation of the escudo. 


EXPRESSO: The credit squeeze, difficulties in importing goods and so forth are graduzlly 
leading to countless bankruptcies.... 


Nobre da Costa: I would not say countless, but they will undoubtedly lead to bankruptcies. 
The fact is that there are very few options, unless we discover oil or a gold mine.... 


We can only emerge frum this crisis the hard way. We are inside a well and must climb up the 
rope with our own hands, 


EXPRESSO: And will we be strong enough to climb up the rope in this way? 


Nobre da Costa: I am convinced that we will. The IMF restrictions have not yet led to 
negative growth rates, The growth rate for this year, of about 5.5 percent, is positive. 


It may even exceed 3.5 percent, which would be excellent if the other indicators remain 

at the intended levels and if we succeed in starting to control inflation, which I believe 
is already the case. it is natural that inflation should be lower this year than last year. 
And perhaps an inflation rate of below 20 percent can be planned in 1979. 


EXPRESSO: In this atmosphere what kind of investments can be expected for this country? In 
other words, is it not more sensible for somebody who has savings to Geposit them in the 
bank, receive 19 percent and have no problems, pay no tax on interest, have no trouble with 
workers, either, and calmly receive *hat interest, instead of investing? 
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Nobre da Costa: It is a matter of philosophy of life. Anybody who does that obviously 
meeds to have sufficient money for the returms to be sufficient for him to live a@-- 
that is. to have a reasonable incame in absolute terms. Moreover, there is monctary 
erosion. 


The enterprises in which I used to work, and to which I will possibly return after leaving 
the govermment, have maintained a reasonable level of investment and so they contimie to 
expand and increase output. I believe that, despite everything, it is more profitable 
for those who can do so to invest in industry than to deposit their money in the bank. 
But, of course, that is not within everybody's means. 


EXPRESSO: That program, as you know, is a psychological problem. People must believe 
that it is worthwhile to take risks and move forward. The general conviction is that 
the IMF does not allow us to develop. 


Moreover, I myself believed that it was more expansionist. 
Nobre da Costa: I am an expansionist, but I must resign myself to a fait accompli. 


EXPRESSO: Is that fait accompli the agreement with the IMP or the situation which we 
have reached, a5 a result of which, with or without an agreement, we would be obliged 
to adopt that policy? 


Nobre da Costa: The two things cannot be dissociated, becsuse the situation which we 
have reached--and the situation toward which we are heading--could only be resolved 


through the IMF agreement. 
The matter has been frequently debated, but I have never seen any valid alternative. 


I was not opposed to the negotiations with the IMF because it is not difficult to recog- 
nige that it was virtually the only door left open to uS--at least, the only one of which 
Il am aware. 


The IMF forma automatically necessitates combating growth. In Portugal, industry's 
capacity is weak and export capacity is weak (although the increase in exports in relative 
value is greater than the increase in the value of imports, it is less in absclute value), 
The effect of this is that all investments which are made--and it is very difficult to 
increase production capacity without investments--have a very large element of imports. 
An expansionist investments policy would at present entail intolerable deficits in our 
balance of payments. 


SOARES OUTLINES PS ALTERNA" (VE SOLUTION TO CRISIS 


LDOGOGU4Y Lisbon in Portuguese to Europe 2030 GMT 5 Oct 78 LD 


[Text] The Portuguese Socialist Party [PS} helda rally at the Lisbon Sports Palace 
yesterday to commemorate 5 October. The first speaker was Prof Henrique de Barros, who 
told the crowd that it is necessary to defend democracy better than the politicians did 
between 1910 and 1925. Two other Speakers said that the PS will bar the road to those who 
want to destroy democracy and the republic, and that the party is the stronghold of 
democracy and socialism, Salgado Zenha stated that the people and the armed forces will 
not allow a fascist coup as happened in 1926. 
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The main speaker, however, was Dr Mario Sosres, the secretery general, who devoted his 
address to the [words indistinct] “commemorating 5 October and defending 25 April.” 
Dr Soares claimed that an sttempt is being mede to transform = govermmental crisis 
into an institutional one, because the attempts to form s new cabinet are being 
delayed, |'while it is being) imsirmmeated that the present goverment could contime 
its section as if it were a legitimate govermment. He ssid thst the present govermment 
is mot legitimate because it has mot been invested by psrlisement. 


Dr Soares then outlined the Socialist alternative to the crisis, which should 

consist of a comsemsus between the president and parliament om the mame of the new 
prime minister. Dr Sowres said that the party is mot demerndirg that the prime 
minister be a PS member. This proposal, he ssid, will sevoid the constant party 
visits to the presidential pslece, the [words indistinct] seid to the press sfter 
the meeting amd the image given to the people that the parties did mot get slonm with 
each other. 


Dr Soares also attacked presidentialism, which he defined ss an institutional 
leadership of the president, stating that separation of powers is one of the basic 
principles of the comstitution,. Sosres stressed, however, that the president has 
always paid tribute to the parties and respects the thinking and dynemics of the 
parties. After stating that the PS respects the president of the republic as the 
head of state, Dr Soares said that the PS will not practice a policy of subservierce 
or resignation but a policy of truth. 
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SENATE APPROVES CONSTITUTION AFTER SeDAY DEBATE 


- 


LDO52001Y Medrid Domestic Service in Spanish 1900 GMT 5 Oct 78 WD 


[Summary] The final disposition of the constitution was passed by the Senate this 
evening. All the senators rose to their feet and applauded. With this, the 9-day 
debate on the constitution in the Senate has ended. 


Amendment on Basque Rignts 
LD052000Y Madrid in Spanish to Europe 1830 GMT 5 Oct 78 ID 


[Summary] The Senate has approved the proposal of the Union of the Democratic Center 
[UCD] to return to the text of the additional amendment approved by the Congress of 
Deputies which states that the constitution protects and respects the historic rights 
of the Foral [Basque province] territories and that the implementation of the Foral 
rights will be carried out within the framework of the constitution and the statutes 
for autonomy. The text was passed by the UCD. The senators named by the king and by 
several senators of the group of progressives and independent socialists. The senators 
of the Basque group, mostly members of the Basque Nationalist Party, voted against. The 
Spanish Socialist Workers' Party senators abstained. The Basque ~enators have accepted 
this democratic vote, but it is almost certain that the Basque ” ‘onalist Party will 
now propose to its members that they abstain in the referendum o -he constitution. 


U.S. TO DEMNUCLEARIZE ROTA FULLY NEXT YEAR 
LD060536Y Madrid in Spanish to Europe 1830 GMT 5 Oct 78 ID 


{Text ] Diplomatic sources stated today that the dermclearization of the U.S. base at 
Rota, in the south of Spain facing the Strait of Gibraltar, will be fully carried out 
and will be completed before the end of the first 6 months of next yea’. This was 
announced after the return from the United States of the Spanish foreign minister and 
the committee which accompanied him to the United Nations and to the meetings of the 
Spanish-U.S. committee which reviewed the progress of the implementation of the treaty 
between the two countries. It had been said that the U.S. delay in building long-range 
Trident submarines would delay the denuclearization of Rota, but it now appears that 
this will not be the case. 


COMMISSION TO STUDY POSSIBILITY OF BASQUE POLICE 
LD051516Y Madrid in Spanish to Burope 1130 GMT 5 Oct 78 LD 


[Excerpts] On a proposal from Interior Minister Rodolfo Martin Villa, the government 
will set up a mixed Ministry of the Interior-Basque General Council commission to study 
the possibility of establishing an autonomous police force in Basque country. About a 
month ago the Interior Department of the Basque General Council and the presidents of 
the provincial councils of Alava, Guipuzcoa and Vizcaya came to an agreement on the 
criteria for restoration of the Mikeletes [Basque police before the civil war] once 

the transfer of power on the autonomous police force had been made. 


Prior to this, the interior minister had announced in Almeria that in October there 

would be a proposal on autonomous police forces. This statement was later denied by the 
Interior Ministry. However, the draft law on the national police admitted the possibility 
of setting up police forces for the autonomous communities, according to an additional 
disposition incorporated by the Congress Interior Commission. Later the text debated 

in the Senate said that some armed corps would come from the autonomous commnities. 
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MWATIONAL BANK ADOPTS NEW POLICIES TO IMPROVE EXCHANGE RATE 

lew Finance Policy Instruments 
DWO4%1122Y Zurich WEUE ZUERCHER ZEITUNG in German 5 Oct 76 p 5 DW 
[Apparent official press release by Swiss National Bank] 


[Text] The Swiss National Bank announces: After consultation with the Federal Council 

and contacts with the Swiss Bankers Association, the National Bank has adopted a mumber 

of precautions which are to serve improving the exchange rate situation and contribute 

to mitigating the problems caused to the economy by the high exchange rate of the franc. 

The package of measures comprises the direct application of influence on exchange rates 
through interventions on the foreign exchange market and the promotion of capital exports and 
furthermore, provisions relating to interest and liquidity policy, as well as an improvement 
in exchange rate safeguard possibilities in favor of the export economy and the hotel branch. 


The National Bank first of all is pursuing the rapid and firm alleviation of the clearly 
excessive exchange rate of the franc. For this purpose interventions in dollars, and 
to the greatest possible extent also in currencies other than the dollar, will be 
energetically continued and, if necessary, intensified. Im so doing the National Bank 
may count on the help of friendly banks of issue, to the extent their currency policy 
objectives are not impaired by joint actions. Cooperation with the U.S. Federal Reserve 
System also has been insured. 


Under the prevailing conditions it must be the primary goal of such interventions, as 

well as of the entire package of measures, to raise the exchange rate of the German mark 
vis-a-vis the Swiss franc clearly over the level of 80 francs for DM100 and to subsequently 
improve it further, if possible. The economic conditions in the Federal Republic and in 
Switzerland, especially the low inflation difference and the parallel development of the 
money supply, provide this objective with a realistic basis. As a result, the difference 
between the dollar rate in Frankfurt and that in Zurich, which is economically unjustified, 
will be reduced. 


The promotion of capital exports will enhance the demand for foreigm currencies. For this 
purpose the conversion of the Swiss franc proceeds from capital exports subject to 
approval into dollars, which so far had to be done in full by the National Bank, shall 

be changed in such a way that in the future only half of the franc amount mt be 
converted in the National Bank whereas the other half must be converted on tne market, 
meaning in domestic business banks. In addition, the directorate has decided to increase 
the subscription quota available to foreigners in capital exports subject to approval 
from 35 to 50 percent. 


The demand for foreign currencies, furthermore, might be intensified through additional 
imports of raw materials and other storable goods. The directorate declares its 
readiness to cooperate in the financing of such imports and/or compulsory storages. 


Low interest rates reduce the attractiveness of retaining Swiss francs, promote the 
investment of funds in foreign countries, and makes the financing of Swiss exports 
less expensive. 
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The policy of cutting interest rates will be continued. Im a gratifying way the banks 

just recently reduced the discount rates for export bills receivable which are preferentially 
treated within the framework of the extensively used agreement on the mitigation of 

liquidity difficulties in the export industry. Furthermore, the so-called private 

Aiscount rate of banks has been reduced. The National Bank anticipates that the debtor 

rates also will be further cut. 


In the capital market field the existing tendency of decreasing interest rates will be 
promoted through intensified exchange rate cultivation by the National Bank. A relaxation 
of the investment ban will serve the same objective. The admission of an individual 
investment account will allow foreign ban! customers to reinvest without restrictions 

the yield from sales of domestic securities including debenture bonds. The banks will 

be infcrmed about details of this relaxation. 


The precondition for contimuation of the dowmard trend in interest rates is the maintenance 
of high market liquidity. As long as the precarious exchange rate situation lasts the 
Wational Bank will not mitigate liquidity but will, if necessary, even increase it. 


At the moment, talks are in progress between the National Bank and the banks on improving 
the possibilities for insuring exchange rates in favor of the export industry and tourist 
travel. What is primarily involved in solution of the problem that not only effective 
but also anticipated incoming payments can be insured. Exporters and hotel operators 

are to be put into a position where they can guarantee the exchange rate at the time 

of bidding. This requires the possibility of a unilateral withdrawal from a future 
foreign exchange contract in the event that the anticipated transaction does not materialize 
or does not have the anticipated volume. Since such withdrawal clauses are alien tc the 
market, the cooperation of the National Bank is required. Unlike alleviations for 
exchange-rate safeguords to date, whicn had been limited to exports in the textile and 
clothing industry and *he watch industry, the new arrangement will be optional to the 
entire export branch. The National Bank will push the preparation of details jointly 
with the banks. 


Modifies Investment Ban Rule 
DWO41236Y Zurich NEVE ZUERCHER ZEITUNG in German 4 Oct 78 p 9 DW 


{Article by FDR] 


{Text ] The National Bank has conveyed to banks, companies similar to banks, and the 
other financial companies publicly advertising acceptance of foreign monies, regulations 
on the investment ban and on capital exports modified over the weekend. While in the 
case of the former a relaxation which gives foreigners already engaged in domestic 
securities additional maneuverability both materially and temporally than did the 
“affaire Liee" decreed in mid-May, the second case provides for the promotion of 

capital exports; at the same time conversion into dollars will be handled 50 percent 
via the free foreign exchange market ir. the future. 
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Article 1 of the original ordinance on investment of foreign monies in domestic securities 
(investment ban) says that persons and companies in the country are prohibited from con- 
cluding and arranging legal transactioms aimed at the purchase of domestic securities by 
foreigners. Wewly exempted from this prohibition are the purchase of domestic securities 
from sales proceeds and/or the repayment of domestic securities. The foreign customer may 
purchase from a bank domestic securities in an amount not exceeding the amount in which the 
bank has sold other domestic securities from the deport of the same patron. Deemed equal 
to the proceeds shall be the repayment of domestic securities which have been on the 
patron's deport in the bank. The bank shall credit the proceeds from the sale or repayment 
to the customer on a special “sales of domestic securities" account and to charge purchases 
of domestic securities on behalf of the patron exclusively to this account. The account 
Shall never show a debit; conversely, it shall not ve subject to the negative-interest levy. 


The new memorandum on valid capital export regulations--it supersedes that of 14 April this 
year--rules in Article 5 that in the case of capital exports subject to approval the apply- 
ing bank shall convert one half (met amount) of the Swiss franc amounts borrowed from it 

or through it by a foreign patron at the Swiss National Bank and the other half in Switzer- 
land, meaning on the foreign exchange market, pending the date of account balance [ liberi- 
erung]. The banks shall confirm to the Swiss National Bank that the market conversion has 
been effected, From this the authorities anticipate an intensification of the direct dollar 
demand which will affect the exchange rate. So far the conversions have been relevant to 
exchange rates only to the extent to which the bank of issue backed up its dollar allo- 
cation to the foreign debtor on the market, 


Besides, allowances are being made for a demand that has long been advocated on the capital 
market, in that the new ruling provides that in the case of capital export transactions of 
all categories not more than a maximum of 50 percent of the nominal amount may be allo- 
cated to foreigners (domicile principle). The application of the 35-65 percent clause has 
always caused dissatisfaction on the emission market, above all on the part of medium and 
small banks, because the quota reserved for indigenous people in the amount of 65 percent 
generally had been considered too high. 


ARTICLE ANALYZES RESULTS OF WASHDIGTON IMF MEETING 
DW021131 Zurich NEVE ZUERCHER ZEITUNG in German 12 Oct 78 p 9 Dw 


{Article by BP] 


{Text] The latest annual meeting of the Bretton Woods institutes leaves a conflicting 
impression--conflicting in the sense of relation to reality in assessing the world economy 
as it has come to light in the course of the week, as well as with respect to potential 
currency policy and other consequences, First of all, the correctness of the expectations 
advocated in Washington depends on the economic policy conduct of the important industrial 
nations--not as it sounds from utterances of responsible politicians but what it looks 
like in practice. In this way or another certain currency policy options emerge for the 
individual countries which in turn will have an effect on the world economic climate for 
the coming years. 
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The starting point is the convergence of growth rates and balances of payments among 

the currency policy protagonists, as predicted in Washington with unusual unanimity. 
This means, on the one hand, that Japan and the Federal Republic can reduce their 
surpluses and, on the other, that the United States can mitigate its deficit. The 
chances that such a development will take place are good indeed. This is all the more 
true since the great majority of experts advocate the view that the latest changes in 
the dollar exchange rate visea-vis most trading partners will entail a competitive 
advantage for the United States which nearly inevitably will bring a tangible correction 
in the yield balance; this trend is being supported by the high interest rates which 
likewise cause a relief on the capital side. Opinions are divided, however, about the 
extent or duration of this correction. The scenario as described can last only if the 
United States safeguards the competitive advantage by means of an effective anti-inflation 
policy. 


To the extent one accepts this thesis as realistic, it follows that a change may take 
place in the foreign exchange markets sooner or later--a change of a fundamental nature. 
This may currently appear to some countries, last not least Switzerland, like a return 
to the promised land. It is a foregone conclusion that the strengthening of the dollar 
will be highly welcome; and yet, a reservation is indicated here. 


After the long deterioration by the U.S. currency it may well be that the correction 
will also be excessive. Serene joy will come about, however, only if the present 
dowmard instability of the dollar is not simply replaced by an identical upward 
instability. In other words, the correction would have to stop at the balance point. 
If this is not done, if in other words, an overreaction on the foreign exchange markets 
ensues again without any intervention by the banks of issue and particularly the Fed, 
new difficulties may well arise. Last, but not least, the competitiveness of the 
United States is bound to remain weakened to the same extent the dollar on its part 
tends toward “overshooting.” 


But even without this, new problems will arise, or old ones will recur for countries 
such as Britain, Italy and others which must attribute a good deal of their improved 
economic situation to the dollar decline rather than to their own efforts. Today's 
hard currency countries also will not necessarily be safe. In particular Germany and 
Switzerland the past few weeks and months have gravely neglected their stability policy 
in favor of cultivating exchange rates. If increasing import prices are added to this 
Significant inflation potential-ethe natural consequence of a decreasing rate of the 
Swiss france-one will be rid of the exchange rate problem, but only at the cost of a 
new price-hike wave. 


This is also a reason why the stability oriented money supply policy of the National 
Bank has lost nothing of significance. A reversal of the exchange rates at present 
indeed may appear utopian. Yet, it will nearly become a certainty if the United States 
really finds its way back to a consistent stability policy; then the monetary policy 
sin of Switzerland would have to demand its tribute. 
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The other scenario--that the United States does not bring price developments adequately 
under control so as to insure for itself a lasting competitive advantage created by the 
exchange rate decline--for the time being is more probable. Half-hearted and inconsistent 
actions against inflation by Washington, which is confined to prevent the trade balance 

from a too drastic decline into the red, in the long run could do little about the declining 
tendency of the dollar. Im other words, the inflation gap would have to be ascribed by 
exchange rates as before. 


If the trade partners of the United States refuse to put up with this in the long run, 
for whatever reason, then they have three options basically. First, they can accept 
the dollar level, meaning, the level of U.S. inflation. Im this way a convergence 
would also occur, albeit a convergence of monetary devaluation in line with that in the 
United States. This leads to the second possibility, namely, to the establishment of 
more or less autonomous regional currency blocs similar to what is now being examined 
for part of Europe. Currency zones, however, likewise require a certain harmonization 
of economic policies; members deviating from the price-rise norm still would be exposed 
to a certain inflation gap and/or the compulsion of upward or downward revaluations. 

If neither of the two options prevails, then what remains is escape into restrictions 
of a currency policy and trade policy nature. 


Neither of the two scenarios in this form claims to be balanced or complete. Their 

purpose rather is to show, on the basis of certain hypotheses discussed in Washingtoa, 
directions of development that are probable. Reality will mainly lie between then, 

though it is not possible from the outset to locate them specifically. The same is 

true for policy including currency policy. Here too, certain options exist which one 

cannot avoid. Applied to Switzerland this means that despite the present situation, 

the possibility of a change in tendencies on the foreign exchange markets should not 

be forgotten. Such a possibility becomes all the more probable the further the currency 
rates drift from what is generally referred to as the balance rate. Floating may have 

its hitches, but in principle it remains the true reflection of world economic developments. 
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SWEDEN 
WJCLEAR POWER ISSUE SPLITS COALITION; GOVERNMENT RESIGNS 
Falldin Tenders Resignation 
LDO52034Y Helsinki Domestic Service in Finnish 2000 GmT 5 Oct 78 LD 


[Text] The Swedish Government has resigned. Prime Minister Thorbdjorn Falldin 

handed in his resignation to Speaker of the Swedish Riksdsag Henry Allard this evening. 
The exploitation of muclear energy was the obstacle on which the Swedish Government 
stumbled, having been in power for 2 years. The three-party coalition government 
headed by Prime Minister Falldin was sworn in on 8 October 1976: It was in power for 
almost 2 years to the day. The govermment was formed by the Center Party, the Liberal 
Party and the Moderate Coalition Party. 


Speaker Allard said thet eccording to the Swedish form of government, the ministers will 
continue their work until a new government has been formed. Possibly even tomorrow 
Allard will start his work to find a prime minister-desigmate. Talks will be sterted 
with Olof Palme, the leader of the biggest party in Riksdag, the Social Democrats. 


After this he will have talks with the leaders of uiher partivs ebout the most suitable 
candidate for prime minister. Olaf Palme is not thought to aim to become prime minister 
at this stage, for the Riksdag has a nonsocialist majority of eleven deputies. 


FPelldin Press Conference 


LDO52218y [Editorial Report LD] Stockholm Domestic Service in Swedish at 1800 GMT 
on 5 October carries a poorly received “extraordinary transmission" which the ennouncer 
says is being carried in the "Zcho" program "because the crisis in the government is 
now total. The government is to be reshuffled. Thordjorn Falldin has called a con- 
ference in the Riksdag building." 


The radio then begins a live relay from the party hall in the new Riksdag building. 

The reporter states that Prime Minister Thornbjorn Falldin is to hold a press conference 
and says: "He comes directly from the speaker, to whom he handed in his resignation; the 
government is to be reshuffled and he will make a short speech here very soon." 


The reporter says that a statement has been received from Moderate Coalition Party 
leader Bohman and Liberal Party representative Ullsten giving the reasons for the 
recent events. The reporter says that according to the statement, "the Center Party 
demanded, as a condition of continued government cooperation, that the Liberal Party 
and the Moderate Coalition Party should now commit themselves to new, far-reaching 
decisions on the energy issue." The statement continues that at today's cabinet 
meeting they rejected this "ultimatum." 


During a poorly received passage, the reporters ammounce the arrival of Falldin, who 
begins to speak as follows through a failing microphone: 


"The govermnent [words indistinct] to resign [words indistinct] and for that reason I 
have informed the Riksdag spearer that preconditions no longer exist to continue the 
government cooperation so far." 
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Noting demands by voters for a change in energy policy, Falldin cortimues: "One can 
of course discuss the significance of the energy policy for the election result in 
1976, but it is probably undeniable that it contributed toward the fact thet the 
majority in the Riksdag swumg over in fevor of nonsocialists.” 


Palldin then recounts the government program of 1976, noting that investment in nuclear 
power cannot take place unless the risks are overcome and the govermment egreed thet the 
Barseback-2 reactor would Se loaded with muclear fuel, which amounted to a concession by 
the Center Party but also a compromise to enable the formation of a govermment. The next 
issue to arise, he said, was the building of Forsmark-3 in the spring of 1977; and at 
the beginning of 1978 the govermment decided on the continued operation of Barseback-2. 


He continued: “Against the background of the previous conflicts it was no surprise 
that views were divided when we were to examine the epplication for the nuclear loading 
of Ringhals-5 and Forsmark-1. Finally we jointly agreed to say no, referring to the 
fact that the final storage arrangements were not show to fulfill the requirements." 
Palldin says that it was agreed that the govermment should list its objections in order 
to give the companies a chance to come up with improvements. 


FPalldin says that after various rounds of talks, he tried to get the other parties to 
agree to refer the issue of a new reactor for Forsmark-3 and the long-term pla-ming of 
energy policy to a referendum, as the three parties jointly indicated in the a vernment 
program. He continues: "In our opinion a referendum would give the citizens 2 chance 
to take a stand on various alternatives, and we for our part want to call a helt in 
building nuclear power units." 


"It is a matter of course that in a coalition government all parties must be prepared for 
concession. But it must never go so far that some party [words indistinct] that another 
party will eradicate its [words indistinct]. As I have already stressed, the Center 
Party made a decisive concession when the government was formed. The permission (?to 
load) Barseback-2 in fact became a precondition for the formation of a nonsocialist 
three-party government. 


"The Center Party has also made concessions in the energy issue. We did so most 
recently in connection with the decision that was confirmed today at the meeting. We 
have been prepared to walk along a path of compromise, a path of referendum, to be 
able to solve the remaining problems, and I personally have on many occasions gone 
further than I would have done if I had only been party leader. (?I) have, of course, 
realized [word indistinct] that with the task given to me, I have had quite special 
duties to make it possible for the government to stick together, and on that basis I 
have had to assume the role of conciliator on many occasions." "Quite simply,” Falldin 
continues, "we have refused to let the Swedish people adopt a stand toward our elter- 
native in a referendum. This was the one, simple thing we demande’ in the final nego- 
tiations. We have not been able to get the other parties to say yes to this. 


"Por the rest, we in the Center Party part from this government work without bitter- 
ness. There is in our party an unbroken tradition going back to the crisis years of 
the thirties that whether we are in government or in opposition we will work for [word 
indistinct] solutions on matters of business." "The Center Party," Falldin promises, 
"will continue to work in that tradition whether we are going to be a government party 
or not in the future." 


Felldin ends his 14-minute statement by outlining the Center Party's future policy with 
reference to the recent government declaration. 
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CALLAGHAN, OWEN BRIZFLY MEET WITH BRZEZINSKI IN BLACKPOOL 
LDOYI214Y London PRESS ASSOCIATION in English 1131 GéT & Oct 78 LD 
[By Chris Moncrieff, PA political staff] 


[Text] Mr Zbigniew Erzezinski, President Carter's special assistant on national security 
affairs, had a 90eminute meetizs with M Callaghan at a Blackpool hotel today. MM 
Brzezinski flew to Manchester this morning from Bonn and travelled by road to Blackpool. 
Poreign Secretary Dr David Owen was also present for part of the talks, which took in 
Rhodesia and the Camp David summit. Afterwards Mr Brzezinski said: "It was just a 
general review of issues of common concern.” Then he drove to Manchester to fly back 


to Washington. 


EDITORIAL EXAMINES PROSPECTS FOR SALT II AGREEMENT 
LDO30903Y London THE FINANCIAL TIMES in English 3 Oct 78 p 20 LD 
[Editorial: "New Optimism on saLT"] 


[Text] Both Washington and Moscow are once again making encouraging noises about pros- 
pects for the signature of a new strategic arms limitation agreement (SALT II). At 
the end of last week, President Carter said he hoped that agreement could be reached 
by the end of the year, and both sides agreed that there had been "some movement" 
during the latest round of negotiations that finished in kishington at the weekend. 

M Cyrus Vance, the U.S. state secretary, is now to fly to }oscow for further talks 
with Mr Andrei Gromyko, his Soviet counterpart, in the seconc half of this month. 


It is, of course, easy to be cynical about such optimistic pronouncements. They sound 
remarkably similar to the forecasts of imminent agreement that have been heard on numerous 
occasions in recent months. After the Vance-Gromyko meeting in Moscow last April, the 
Americans said they wereresponably confident that the five-year-long negotiations could 
be finally wrapped up at a summit meeting between President Carter and M Brezhnev some 


The final stage of such negotiations is inevitably the most difficult. For many months, 
the Americans have been claiming that 95 per cent of the new agreement is already 
incorporated in the voluminous draft text that already exists. It is also generally 
thought that Mr Brezhnev and President Carter will want to take the credit for resolving 
a couple of important issues when they finally meet. As no Carter-Brezhnev summit has 
yet been announced, the assumption must be that a number of serious gaps still remain 
to be closed in the area covered by the last 5 per cent of unsolved issues. 


Nevertheless, the overall climate in which the negotiations are being conducted has 
improved in recent months. The general tone of bilateral relations between Moscow and 
Washington is less acrimonious than it was earlier in the year. A major factor has 
been a more sophisticated less alarmist American interpretation of the Russian threat 
in Africa matched by some indications of restraint by the Cuban forces there. Mean- 
while President Carter's hand has been strengthened by congressional victories and the 
Camp David summit success. The President's authority will be a key factor in the 
administration's battle to secure congressional approval for whatever SALT II agreement 
finally emerges. 
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At the same time, there is now mich less talk in Washington of linking a new SALT 
agreement to Soviet good behaviour in other areas, The view that SALT is so important 
that it mst be judged on its own merits seexms, for the moment at least, to have won 
the day. That does not mean, however, that SALT is totally isolated from other de- 
velopments,. 


It will be a pity if what is likely to be an acrimonious debate over the ter-« of a 
SALT II agreement has the effect of retarding serious consideration of the 2:7 iI 
negotiations that are due to follow--particularly in Western Burope, The SALT II talks 
are likely for the first time to include weapons systems based in, ami targeted on 
Western BDurope, amd could have major implications for the future of the British and 
French muclear deterrents, If the SALT II agreement really is to be concluded by the 
emi of the year, it is high time for mich greater attention to ve focused on what lies 


beyond it, 

TAIXS UNDERWAY FOR FURTHER BRITISH CREDITS TO PRC 
LD051051Y London THE GUARDIAN in English 5 Oct 78 p 15 LD 
[Alex Brummer report: "China in New Export Finance Talks”) 


[Text] Preliminary talks are unmierway between the Export Credits Guarantee Department 
[ECGD] and the Bark of China over a further package of credits for China beyond the 

$200 millions which has already emerged, It now seems likely that a further $400 
millions of credits will be put together in the coming months by British banks bringing 
their total credit commitments--in the current round of negotiations--up to $600 millions, 


According to London banking sources the first $200 millions of crediteewhich is expected 
to take the form of deposits at the Bank of China--should be fully in place shortly. 

It is thought that Lord Roll will take the opportunity of moving the negotiations for- 
ward when he visits China later this week as part of a British mission under the auspices 
of Times Newspapers' BUSINESS PERSPECTIVES, 


Lord Roll is a key figure in the talks because 5,0. Warburg, along with Lloyds Bark 
International, are involved with the first $100 millions of proposed deposits, ‘the 
other $100 millions will be put up by Standard Chartered Bark, The question being 
debated now by ECGD amd the Bank of China is the interest to be paid on the deposits 
which will largely be used to finance recent purchases of mining equipment from British 
companies including Dowty Group, Anderson Strathclyde and Cullick Dobson. 


However, it is hoped that the next $400 millions of lending will take a different form, 
The banks involved in this case are Kieinwort Benson, National Westminster ani Barclays, 
The thought is that instead of British banks supplying deposits--which could theoreti- 
cally just sit at the Bank of China without being used--that the second time round a 
more formal “buyer credit” agreement will be reached, This would tie the deposits or 
credits specifically to a trade transaction along the normal lines of deals transacted 
via the ECGD. 


Under the ECGD guarartee system the organisation will top up the interest paid by the 
Chinese to a commercially viable level, The current level operated by the EGCD five- 
year loans is 7.25 per cent. However, recent indications are that the Japanese have 
recently granted credits to China at a lower rate than this wiich would of course re- 
quire a bigger ECGD top up on interest, 
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More than 200 British businessmen gathered in London yesterday to hear of new export 
opportunities which will open up as China's major industrial programme develops over 
the next few decades, The delegates from the CBI and the Sino-British Trade Council 
were thcre for an in-depth briefing on the trade secretary, Mr Edmund Dell's recent 
visit, 


POREIGN SECRETARY OWEN INTERVIEWED ON RHODESIAN ISSUES 
ID042256Y London BBC Domestic Television Service in English 1830 GmuT 4 oct 78 LD 


[Interview with Foreign Secretary Dr David Owen conducted in Blackpool on 4 October by 
David Dimbleby and carried on the special "Conference Report” program on the Labor Party 
Conference in Blackpool--recorded] 


[Text] [Dimbleby] David Owen, the foreign secretary, who set up the Bingham report 
on the [Rhodesia] sanctions breaking, said in his speech [sat the Labor Party conference 
in Blackpool] there mist be no coverup ami then spoke about his hopes for a new all- 
party conference on Rhodesia and talked about the part Britain would be prepared to 
play in any subsequent settlement. I spoke to the foreign secretary about the issues 
he raised, But first, his speech: 


[Begin Owen recording] We will live up to our responsibilities to the full, But the 
message to thcse in Salisbury mist be clear: If we are to be involved, then they mst 
accept the involvement of the United Nations as well, We have never administered 
Rhodesia and we are not about now to embark in disastrous circumstances on a desperate 
act of recolonization, Britain will fulfill its responsibilities, [applause] We will 
fulfill those responsibilities honestly and fairly. We want peace, We want a cease- 
fire, We want an inclusive settlement. We want majority rule, We want a noneracial 
Zimbabwe, [applause] [end Owen speech recording] 


[Begin interview recording] [Question] When you said Britain was not about to embark 
on a desperate act of recolonization, were you saying there were no circumstances in 
which Britain would go back into Rhodesia as the legal authority and take over the ad- 
ministration of the country? 


[Answer] Wo, quite the opposite, Since I have been foreign secretary I think we have 
asserted our willingness to accept our legal responsibilities more than at any other 
time since UDI. But I have always said that it mist as a result of a negotiated 
settlement where we are welcomed back in circumstances in which there is a germine 
ceasefire; in those circumstances, yes, we would provide a transitional constitution 
amd we are also prepared to put in a resident commissioner to hold the responsibility 
for law amd order, 


[Question] But in the much more frightening situation where there was no welcome for 
anyone, where law and order totally collapsed in Rhodesia, what would Britain's posi- 
tion be then? Would you, as some people say, given those circumstances.... [question 
incomplete] 


[Answer] Wo, our response would be as it has always been--to work with the interna- 
tional commmnity; we would go to the United Nations. The United Nations can act very 
speedily, We put a peacekeeping force into Lebanon over one weekend and I believe that 
for Britain to act in any other way than in concert with the international commnity 
would be utter folly. 
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Now, if you came into 2 situation when having gone to the international world with «4 
fair, gemine attemt to achieve « negotiated settlement--along the lines of the Amlo- 
American proposals which we have been putting forward--which were blocked by 2 sort of 
veto that didn't carry the conviction of the rest of the world then you might have to 
consider other action, [sentence as heard] 


[Question] What action? 


[Answer] That is 2 hypothetical--well, I think then it would depend, Could you rely 
on other countries to support you ami what would be--perhaps most critical of all--the 
attitudes of the immediate states around Rhodesia? That is particularly izportart. 
The attitude of Mozambique, the attitude of Zambia and the attitude of Botswana. 


[Question] But do you mean if there was a Russian veto you might heave an Anglo-American 
initiative in Rhodesia backed by the bleck countries sround Rhodesia? 


[Answer] I have always said we can never afford to accept vetoes and I think that if 
you literally have that, which I think is unlikely because provided you have the support 
of the African group in the United Nations--our experience over the last year and a bit 
is that you will not get a Soviet veto, So I think myself that, provided you do get the 
support of the fronteline stetes ani after all they have broadly supported the proposals 
we have put forward, we are prepared to stand by the Anglo-American proposals; but what 
we are not prepared to do is to abandon the Anglo-American proposals, go in as a sort 
of--in some sense as an umpire--arnd fini ourselves an‘ British troops literally shot 

at by both sides, That is no way for us to conduct ourselves. We didn't do that in 
65--which would have been mich easier, to have done it in 65, because I think even at 
that time there were divided loyalties in Britain, Wow, there are mich stronger divided 
loyalties now, 


[Question] Are you not, as foreign secretary of this country, somewhat discredited in 
the eyes of many of your critics in your involvement with one side of this, in that 
you seem always in their view to be siding with the Patriotic Front and in fact there 
is the most recent example your refusal to allow Ian Smith into Britain, 


[Answer] Well, they may do that; that is usually a small section of rightwing opinion 
and we found the debate rather polarized in political terms, which I regret, in this 
country recently, But every single government since 1965 has refused Mr Smith to come 
to this country, The Conservative government never allowed him in; they had a restricted 
list of people who had aided and abetted UDI, who were not allowed into this country. 
They followed UN sanctions throughout that period and I think it would be very strange-- 
they have not shown any, yet, signs that they want to change their policy; it would be 
in my view very foolish to do so at this moment in time, 


[Question] What is the.... [question incomplete] Are you embarrassed by the American 
Government deciding to allow Ian Smith in [as heard) when you ami the Americans are 
meant to be in agreement on the way this thing should be handled, 
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[Answer] Wo, I unierstamd their pressures, ‘They also have rightwing pressures and 
they have 2 lot of senators who seem to want to do this st the moment. That's « de- 
cision for them and they will have to defend that decision es they will as an inde- 
pendent nation to the United Nations. I mean, we ere all of us under mandstory sanc- 
tions order but that doesn't cause any difficulty for me. 


[Question] Is there a likelihood that President Carter may take the opportunity of 
Mr Smith being there to start a kind of, to initiste a kind of Cam David talk on 
Rhodesia, 


{Ansver] I don't think it is at all likely during this particuler meeting, I's sure 
the Americans, as we have been doing--we will jointly be putting great pressure on the 
Salisbury parties to come to an all-party conference and to indicate to them where 
we've got on the Anglo-American proposals and where we think there is « sort of frame- 
work, if you like, which I tried to spell out at the conference today, for « settlement. 
But at the moment, you see, Mr Smith has never accepted the United Netions should be 
involved, He has never accepted that the forces have got to be integrated. He hes 
never accepted that you will have to have some neutral figure probably in control of 
the forces of law amd order, 


[Question] But Dr Owen, isn't the reality behind 211 that-e-that the most likely thir 
is that whatever they say now, the Patriotic Pronmt will go into those negotistions with 
the intention of taking total controi of Zimbabwe? 


[Answer] I don't think that is yet the situation, I think that they have germinely 
been prepared to negotiate, They have made already, under a great deal of pressure 
admittedly from come of the fronteline states, quite important concessions, They have 
accepted free and fair elections; they have accepted UN presence; they have accepted 

a resident commssioner, 


[Question] Do you think they will stick by all these things? 


[Answer] Well, I think the danger, as always, with Rhodesia is you always lose oppor- 
tunities. They have been waiting for an alleparty conference since April, There's no 
doubt now they are stiffening their attitude to whether they will attend an all-eparty 
conference, And this is the whole history of its endless lost opportunities: 67, 69, 
7l, all the way through, 


[Question] 0n a slightly different point, how do you stand as foreign secretary of 
this country after the revelations of the Bingham report that at both the ministerial 
cabinet-civil service level Britain was breaking ofl sanctions against Rhodesia’ I 
mean, where does that leave you with the Patriotic Pront and the leaders of the black 
states in Africa? 


[Answer] Well, it hasn't tremendously helped, although most of Africa has been well 
aware that ofl sanctions have been broken for « very long time, It doesn't come as 
an outstanding revelation to them, as it has to some people in Britain, I think that 
my own personal standing is helped by the fect that we have not tried to cover it up, 
that I ordered the Bingham inguiry, that I think many people thought we wouldn't pub- 
lish it but we did and that we have shown readiness to learn the lessons from that 
past period, But it does show that Britain's standing on the whole issue of Rhodesia 
in the world and in Africa in particular is not as strong as some people think; our 
motives are suspect, 
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[Question] But in the light of the Bingham report, ani you said you want no coverup 
today at the conference, do you now favor the opening up of all ministerial papers, 
all cabinet papers that are relevant to «a public inguiry? 


[Amsver] The cebinet's got to decide that, We have not decided it, There is goirmg 
te be a debate in the House of Commons as soom as we get back, 


[Question] Yes, but what do you feel yourself? 


[Amsver] But as you know I am bound by the cabinet's collective responsibility and 

it is a very complex issue. For instance, in conference some people said you mst go 
ahead with prosecutions; other people called for an inguiry. Some inguiries vould 
almost certainly make it impossible to prosecute, So you have got to take a balance 

of priorities; to keep prosecutions, you go for « different type of inguiry--ani there 
is a case which Parliament would want to hear as to whether there is any new revelations 
that will have to come out, I believe many people wo demand an inguiry haven't read 
the Bingham report; it is a very thorough report. 


[Question] It has taken some people a lone time to read it. 


[Answer] It is a long report. There are very detailed technical problem as well. 
It's « very good background against « debate and many of the participants during that 
period of time will be able to speak in the debate, We will have to make up our nin, 
I am Geternmined that we learn lessons from this particular episode and particularly 
look to the future, I don't want witc«'-<dunts over the past. 





VII. 6 Oct 78 CYPRUS Ril 


PRESIDENT KIPRIANOU ADDRESSES UN GENERAL ASSEMBLY 
WCO051156Y Wicosia PUBLIC INFORMATION OFFICE in English 5 Oct 78 WC 


[Speech by the president of the republic, Mr Spiros Kiprianou, before the UN General 
Assembly on 5 October] 


[Text] Mr President, it gives me great pleasure to extend to you warm congratulations on 
your unanimous election as president of the thirty-third session of the General Assembly. 
Your country, Colombia, with which my country maintains very friendly relations, has 
always played 2 prominent role in international affairs. Your distinguished record as 

a statesman gives us the assurance that, under your experienced leadership, the present 
Session, which has so many important items on its agenda, will be guided constructively 
and skillfully to a successful conclusion, 


I should like also to pay tribute to your predecessor, Mr Lazar Mojsov for the excellent 
manner in which he has discharged his difficult duties through the regular session of 
the Assembly last year and the special sessions this year. 


Similarly, I wish to express our very warm welcome to the delegation of Solomon Islands, 
a fellow Commonwealth member, which has joined the organization at this session as its 
150th member and with which we look forward to developing close ties of cooperation and 
friendship. 


Mr President, when in the general debate we review global problems and international 
conflicts, with reference to the relevant role of the United Nations it is, I believe, 
our common purpose to contribute to the effective maintenance of international peace 
and security through the organization. 


In this sense, the report of the secretary general is a most significant document. Its 
review of world developments and its assessment of situations should be given full consi- 
deration and attention as a basic premise for discussion in the general debate. The need 
of making the United Nations central in the policies of governments is more impressively 
felt in these turbulent times. 


Increasing manifestations of insecurity and near anarchy in the international level 

threaten the very foundations of human society. To arrest these ominous trends, recourse 

to the system of legal order and security prescribed in the charter is becoming a compelling 
necessity. 


To this end, determined steps must be taken to bring into operation the provisions of 
the charter in Chapter V7I for the effective implementation of the resolutions of the 
Security Council, thereby giving effect to its decisions and restoring the authority of 
the United Nations. 


In the face of a sharply deteriorating world situation, the secretary general in his most 
recent reports dealt with this problem in a bold and pragmatic approach, In reference 

to the non-implementation of the Security Council's resolutions, this year's report 
pointedly remarks that this situation has "tended to downgrade the prestige and effective- 
ness of the organization as the guarantor of international peace and security with the 
result that,of late, small states no longer turn to the United Nations as the protector 
of their sovereign rights." 


The secretary general warns of the seriousness of such developments and adds that "a 
more reliable and generally accepted international security system through the United 
Nations is the only logical answer to this fundamental problem," 
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It thus becomes clear that the mere adoption of often unanimous resolutions by the General 
Assembly and the Security Council without their implementation, will in fact have the effect 
of discrediting the organization and of encouraging the party in default to contime its 
attitude of contemptuous disregard towards these resolutions. Undoubtedly, this organi- 
zation cammot afford either of these results. It is high time that the crucial issue of 
the implementation of Security Council resolutions should, at an appropriate time, be 
placed on the agenda of the General Assembly for careful consideration and remedial 

action, I would go a step further and propose the holding of a2 special session of 

the General Assembly to deal only with this so vital issue. 


The report emphasizes the fundamental truth that "the United Nations was intended, among 
other things, to be the guarantor of justice and peace for all nations, and especially 
for defenseless or small countries which would otherwise have no recourse in 2 world 
dominated exclusively by power politics." The secretary general also rightly stresses 
that “we mist strive to reach a point where the system and the principles of the charter 
and not the rivalries of great powers are the decisive and dominant elements of the 
international order." 


These observations are indeed very significant. If they could be translated into practical 
action--and it is up to the member states of this organization to io so--they would provide 
the solution to nearly all the problems facing the world today, whether they be problems 
of international peace and security, problems of economic relations between states, 
problems of human rights or of international law, It is only through the faithful appli- 
cation of practice of the letter and the spirit of the charte. that the world can be 

made safer, more just and more peaceful than it is today. 


Mr President, what significantly adds to the importance of international security through 
the United Nations is that it is closely linked and interdependent with the burning world 
problems of the arms race and disarmament. 


The convening for the first time >f a special session of the General Assembly on disarmament 
demonstrates the frustrations involved in all disarmament efforts. The special session, 
although it has not fully lived up to the aspirations of humanity, it nevertheless was a 
major event in our world organization. It focussed world public opinion, as never before, 
on the primary need of dealing effectively with the arms race, In the words of the final 
document "we mist halt the arms race and proceed to disarmament or face annihilation." 


The special session has laid the foundation of an international disarmament strategy 
which, through the coordinated efforts in the final document, aims at general and complete 
disarmament, thus halting the arms race. It has almost imperceptibly emerged from the 
special session that there can hardly be any prospect of halting the arms race as long 

as the security of nations contimes to be dependent upon the anachronistic concept of 
balance of power or rather the "balance of weapons." The resulting competition to attain 
or maintain such balance, enevitably spurs on the arms race and leads to its rapid and 
contimiuing escalation--as experience for over three decades has amply demonstrated. 


The vital pre-requisite for the cessation of the arms race, allowing progress towards 
disarmament, is to provide for the security of nations otherwise then through the balance 
of weapons. Such alternate security can only come from the effective application >f the 
relevant provisions of the charter. 
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In this commection, I wish to reiterate the proposal of my country, mde at the special 
session, for the establishment of an organ of the General Assembly for the peaceful 
Settlement of international disputes amd which would give meaning and substance to the 
provisions of Article 55 of the charter. 


A positive contribution to the effort of establishing international security is the study 
prepared by the United Nations experts on the inter-relationship between disarmament and 
international security which was presented by the secretary general to the special session 
by virtue of 2 comsensus General Assembly resolution introduced by Cyprus and co-sponsored 
by the other non-aligned countries. 


It is very comforting that the recent non-aligned conference of foreign ministers in 
Belgrade, in its declaration referring to the arms race as 2 mijor threat to the 
survival of mankind, emphatically states that "this situation is minly due to the lack 
of adequate international security, as provided for in the United Nations Charter and the 
failure to replace the outdated concept of balance of power as a means of security." 
With reference to the strengthening of the role and effectiveness of the United Nations, 
the need is strongly emphasized in the declaration of "applying 2 system of international 
security as expressly prescribed in Chapter VII of the Charter of the United Nations." 


Turning now to the crucial issue of the new international economic order, I would like 

to observe that the existing inequality between the rich amd the poor countries is con- 
stantly growing and has become another source of tension in the world. As a developing 
country, we have long advocated the adoption of a new and fairer international economic 
order which, seen in the long term, is bound to benefit the developed countries as well. 
It is very worrying that the ongoing north-south dialogue has so far yielded no signifi- 
cant results. There is an evident need for a reappraisal of the whole situation and for 
reorientation not only of specific policies but also of fundamental thinking. We firmly 
believe that increased cooperation between developing countries should be encouraged, 

as it will not only stimulate and foster collective self-reliance but will also positively 
contribute to the establishment of the much sought-after new international economic 
order. For our part, in our modest way, we have taken concrete steps to promote technical 
cooperation with neighbouring countries in our region through agreements providing the 
framework and encouragement for such cooperation. 


Peace-keeping by the United Nations, in the form in which it has been applied repeatedly 
in recent years, based on the consent of the govermment of the state concerned, though 
not expressly provided for in the charter, has come time and again to provide a temporary 
answer to situations where containment is necessary while efforts are under way to solve 
the underlying causes of such a situation. 


The complaint is sometimes voiced, with a considerable degree of justification, that such 
operations can be counter-productive in the sense that, by containing existing 
conflicts, they tend to remove the incentive for the radical solution of the problems 
Which necessitated these operations with the result that peace-keeping operations of 
this kind, instead of being temporary palliatives, they are converted into near-permanent 
features of indefinite duration, [paragraph continues ] 








VII, 6 Oct 76 R4 CYPRUS 


Yet, it should also be borne in mind that peace-keeping operations do not exist in 2 
political or legal vacuum, but in the context of the Security Council resolutions, the 
proper implementation of which--by the parties concerned in the first place and by the 
Security Council through enforcement action in the last resort if one or more of the 
parties is inwilling to do so--would indeed radically solve the problem on the basis of such 
resolutions and the charter, thus rendering such operations no longer necessary. It is, 
therefore, in the failure of the Security Council to exercise its responsibilities under 

the charter and to take the necessary steps to implement its own resolutions that the 
reason for this anomaly exists. 


Turning to another subject, I wish to stress the importance which we attach to the success- 
ful outcome of the third United Nations conference on the law of the sea, where the 
systematic effort has been underway for five years to arrive at a comprehensive and gen- 
erally acceptable convention, Such convention should include adequate provisions on the 
basis of just and objective criteria regarding the delimitation of the maritime zones between 
states, the coasts of which are opposite or adjacent to each other as well as en effective 
system for the peaceful settlement of disputes arising therefrom, 


Mr President, as the secretary general has pointed out in his report. the main political 
problems regarding which the organization has specific responsibilities are the Middle 
East, southern Africa and Cyprus. All three have common elements, and in all of them the 
non-implementation of the relevant United Nations resolutions has rendered them a threat to 


international peace and security. 


With regard to the very sensitive region of the Middle East, we reiterate our firm support 
for the objective of a just and lasting settlement of all aspects of the Middle East conflict 
within the framework of the relevant United Nations resolutions and on the establishment of 
a Palestinian homeland, as well as on the recognition of the rights of all states in the 
region to exist in peace and recognized boundaries, 


The sad events in Lebanon give rise to concern and anxiety. We fully support the efforts 
of the government of Lebanon, assisted by UNIFIL, to restore its sovereign rights over ail 
its territory. The territorial integrity and unity of Lebanon must be safeguarded at all 
costs. 


Cyprus has been consistent with its full support of the rights of the people of Zimbabwe to 
determine their destiny in accordance with their sovereign will. Cyprus will continue ob- 
serving strictly the sanctions imposed by the Security Council against the Salisbury regime 
until genuine majority rule and true independence have been reached with the agreement of the 
leaders of the Patriotic Front. I wish also to reiterate our solidarity with the fellow 
non-alined countries of Zambia and Mozambique for their determined resistance against 
repeated acts of aggression by the Smith forces, 


As regards Namibia, we express the hope that the Pretoria regime will comply with all 

Security Council resolutions aad shall no longer impede progress towards Namibia's independence, 
Cyprus stands firm in its solidarity with SWAPO, the legitimate representative of tr» 

Namibian peorle,. 





We unreservedly condemm the policy of apartheid exercised in South Africa and we have 
in this comection consistently advocated more determined action by the Security Council. 


Mr President, the current session takes place in the course of the year which marks the 
30th amniversary of the adoption of the universal declaration of human rights. In the 
last 350 years a comprehensive series of conventions, declarations and recommendations 
have developed under the guidance of the United Nations system. Thus, human rights 
Standards have been set and the fundamental freedoms of individuals and peoples were 
elaborately established, high among them the right of peoples to their self-determination 
and to their economic and social advancement in larger freedom. Also the right of every 
individual to freedom of movement in his own country, his right to property and his right 
to choose his place of residence were entrenched. 


The separation of ethnic groups on the basis of their races was deplored and racial 
discrimination or superiority was declared scientifically false, morally condemnable, 
Socially unjust and dangerous. And yet we still witness a flagrant denial of human 
rights and a wanton and declared policy of racial discrimination practised in 2 number 
of cases. 


What is needed, therefore, is not for the international commnity to theorize about 
human values and fundamental freedoms but rather to concentrate on the ways and means 
for their implementation. 


That is why we are gratified because, at long last, the principles embodied in the 
universal declaration of human rights have become binding through the entry into force 
of the two convenants and the establishment of a human rights committee last year. 


Likewise, the convention on the elimination of all forms of racial discrimination provides 
the necessary machinery for the purpose of the application of its provisions, through 

the committee established under Article 8 of the convention. It is noteworthy that 
decisions of this committee relate to the situation in Cyprus. 


Mr President, before I deal with the Cyprus problem, I wish to express our deep 
appreciation to the secretary general for the keen interest he has been showing and for 
his efforts towards finding a just solution to our problem. Our sincere thanks go also 
to his collaborators in Cyprus and in the Secretariat. I would similarly wish to 
express our appreciation to all countries which participate with military or police 
contingents in the United Nations peace-keeping force in Cyprus, as well as to those 
which, through financial contribution, make its functioning possible. 


Mr President, as it is stated by the secretary general, one of the most serious problems 
in the world today is the one of Cyprus and nobody can disagree with him. Four years 
have elapsed since the summer of 1974, when an unprecedented crime has been committed 

at the expense of my country, a small, defenseless and non-alined independent state, 
equal member of the United Nations. Cyprus was invaded by Turkey and as a result 
thousands of people have lost their lives, forty per cent of its territory was oecupied 
ani one third of its population became refugees in their own country, having been uprooted 
from their ancestral homes and lands by the invading forces of the Turkish Attila. 


This aggression was at that time described by the prime minister of Turkey as a "peace 
operation,” aiming allegedly at the restoration of constitutional order. This most 
peculiar “peace operation” was carried out by the use of the most brutal methods, rapes, 
cold blooded murders, robberies and destruction. 40,000 troops were used with heavy 
artillery and for several days the Turkish Airforce was bombing the cities and the villages 
of Cyprus with napalm bombs. [paragraph continues] 








Repeated resolutions by the Security Council calling for the cessation of the armed 
intervention were ignored by Turkey. The atrocities, which were committed by the Turkish 
troops in this infamous "peace operation," are beyond description. Those who could have 
prevented this crime did not do so--nor did they do anything to stop it. 


Four years have elapsed since then but nothing at all has been done to restore justice 
to the suffering people of Cyprus. In the meantime Turkey as part, I suppose, of this 
so-called "peace operation,” supposedly intended to protect the rights of the Turkish 
Cypriots, massively implanted settlers from the Anatolian depths of Turkey, in the 
areas under the occupation of the Turkish troops. Four years have elapsed and we are 
still trying to find a way to trace the fate of 2,000 missing persons. 


Four years have elapsed since the General Assembly of the United Nations by its unanimous 
Resolution 3212 demanded the withdrawal of the foreign troops from the Republic of Cyprus 
and called for the return of the refugees in conditions of safety to their homes from 
where they were brutally uprooted. This resolution, which also called for the cessation 
of the intervention in Cyprus and for respect of its independence, sovereignty and terri- 
torial integrity was unanimously endorsed by the Security Council through Resolution 365. 
I suppose, Mr President, that four years are enough to prove that the intentions of 

Turkey in carrying out its aggression against Cyprus in 1974 had nothing to do with the 
restoration of the constitutional order. Four years are enough to establish beyond 

any doubt that the intentions of Turkey were and still are the destruction of the unity of 
Cyprus and the change of its demographic structure for the purpose of promoting partition. 
And this was officially confirmed by the partitionist proposals of Ankara in April 1978. 


All these four years, various efforts have been made to find a way for a just and viable 
solution to the Cyprus problem in conformity with Resolution 3212 and the subsequent General 
Assembly and Security Council resolutions. It is argued that the Cyprus problem can 

only be solved through negotiations. Some go further to allege that the government of 
Cyprus is not interested in negotiations and that it is not ina hurry for a solution. 

All these are wrong and absurd to say the least. In fact, during the past four years 

and in tae course of the intercommunal talks, under the auspices of the secretary general, 
the Greek Cypriot side tried hard, but in vain, to secure meaningful negotiations. Those 
have proved impossible, due to the intransigence of Turkey and the Turkish Cypriot leader- 
Ship. Negotiations between the Greek Cypriots and the Turkish Cypriots cannot really 

be freely conducted, as experience has proved, whilst the occupation troops remain on 

the island. This nugatory effect upon the negotiations has been confirmed by the official 
proposals, prepared in Ankara and submitted to the secretary general in April 1978. They 
render manifest the design of partition and the concern to legalize the faits aceomplis 
created by the aggression. We would have been entitled to refuse any negotiations until 
the occupation troops were withdrawn from Cyprus in conformity with the United Nations 
resolutions. [Nicosia Domestic Service in Greek at 1503 GMT on 5 October carries vhe 

live relay in English from the United Nations of Kiprianou's speech. At this point 

the radio version includes the following passage omitted in the PLO version: "We would 
have been entitled to refuse to anything at all until at least the first operative pro- 
vision of Resolution 3212, calling for the withdrawal of the foreign troops from Cyprus, 


was implemented." [paragraph continues] 





But in a spirit of goodwill, we did not do so. On the contrary, we went well out of our 
way in our earnest desire to see a speedy settlement to the Cyprus problem because who 

would really be more amxious to cee a speedy settlement to the Cyprus problem than the 

Government of Cyprus and the people of Cyprus? Who would be mure amious to see an end 
to the tragedy than the victim of the aggression? But, despite all our sincere efforts 
in the course of the last four years, there has been no progress whatsoever, and there 

are still no signs of any change in the attitude of Turkey. 


Turkey, under whose military control the Turkish Cypriot leadership operates, does not 
aim at ensuring the independence, territorial integrity and unity of Cyprus as a sovereign 
and non-aligned member-state of the United Nations, but at its demolition and dismember- 
ment. The two sides are thus at cross purposes. low can negotiations on such premises 
succeed? How can the intercommunal talks succeed as long as Turkey imposes her will on 
the Turkish Cypriots, through the presence of her troops, and as long as she pursues 

her nartitionist policy? 


Mr President, all the resolutions of the United Natiams, both of the General Assembly and 
of the Security Council, have been completely disregarded by Turkey and we have come once 
again this year to the United Nations to protest for this continuous violation of the 
charter and of the resolutions of the United Nations. The human rights of the people of 
Cyprus are being continuously violated and in this context I must stress that, when I 
Speak of the human rights of the people of Cyprus, I speak of the human rights of the 
Turkish Cypriots as weil, who now live in conditions of poverty, misery and terrorism 

and at the mercy of the Turkish troops and the settlers irom Turkey. When I speak of 
justice and freedom for Cyprus, Ispeak on behalf of the entire people of Cyprus, 

whether Greek or Turkish or Maronite or Armenian or Latin. 


It is no longer a secret that the Turkish Cypriots, with the exception of a few favored 
by the invader, are fed up with the present situation and we know very well how they 
feel and what they want. They want exactly the same that the Greek Cypriots want. 
Common is the desire of the Greek Cypriots and the Turkish Cypriots for being relieved 
from military occupation and for re-unification, for deep in their heart they both feel 
that security, prosperity and happiness lie in unity and cooperation and not in culti- 
vated separateness and adversity, imposed from outside. There can be little progress 
towards cooperation and peace unless the opportunities for trust through association 
are freely offered to the ordinary people from both sides. But such opportunities are 
denied to them by the presence of the occupying forces. 


There can be no lasting peace in Cyprus and tnere can be no happiness for its people 
unless the occupation troops are withdrawn and unless Cyprus is reunited and unless 

the people of Cyprus are also reunited. The stumbling block to a solution to the Cyprus 
problem is the presence of the occupation troops. During the special session on disarma- 
ment, 1 put forward a proposal, which I would like to repeat today. I propose that 

the republic of Cyprus be completely demilitarized and that all Cypriots be disarmed 

and that the security of the citizens of Cyprus be the responsibility of a mixed Greek 
Cypriot and Turkish Cypriot police force under the supervision, guidance and control 

of a strong international police force of the United Nations for as long as necessary. 
Those who want a peaceful solution to the Cyprus problemcannot but see the merit in 

this proposal, because the implementation of this proposal would remove all the obstacles 
to a peaceful solution to the Cyprus problem. [paragraph continues] 
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I wish today to put forward another proposal, in addition to the previous one to the 
effect that, if it is considered necessary, we would be willing to accept the establish- 
ment of any machinery of international supervision through the United Nations. for the 
protection of the human and political rights of all citizens of Cyprus within the context 
of 2 just solution based on the resolutions of the United Nations. [The Nicosia Radio 
versicn at this point contains the following passage omitted from the PIO wersion: "A 
Similar proposal was put forward some years ago by the late president of Cyprus, Arch- 
bishop Makarios, in his desire to provide additional guarantees for the rights of the 
Turkish Cypriots. "] 


We are full of goodwill and we are anxious for an early and peaceful solution to the 
Cyprus problem, But we are firm in our position that it must be just and viable, in con- 
pliance with the resolutions of the Umited Nations, which contain all necessary elements 
for such a solution, in the true interests of the people of Cyprus as a whole, both Greek 
Cypriots and Turkish Cypriots. But Turkey does not seem to be interested in that and she 
consistently refuses to comply with those resolutions. 


It is high time the United Nations, and in particular the Security Council, considered 
very seriously what steps should be taken in order to implement its own resolutions. It 
is high time for the Security Council to live up to its responsibilities and to meet the 
test and the challenge which will not only be good for Cyprus, but will also be good for 
the United Nations, for it will revive the trust which all state-members should have in 
the ability of the organization to deal with situations brought to it on the basis of 
the principles of the charter and would thus have justified the hope which small countries 
have always reposed in the United Nations. Cyprus has always been devoted to the prin- 
ciples of the United Nations, in which it has placed its faith, but we are, I believe, 
after four years since the aggression and the violation of these principles, justified 
in expressing our deep disappointment at the lack of any progress towards the implemen- 
tation of United Nations resolutions. And we are, I believe, similarly justified in 
strongly urging for concrete action by the United Nations towards the implementation of 
its own resolutions. 


The present situation should not be allowed to go on indefinitely. Turkey has been defying 
flagrantly the resolutions of the United Nations. Chapter VII of the charter provides the 
answer, as it was also pointed out at the recent conference at Belgrade of the foreign 
ministers of the non-aligned countries and the Security Council must start considering 
action in conformity with its provisions, including sanctions. [The Nicosia Radio 
version of this sentence differs from the PIO version as follows: "...in conformity 

with its provisions and especially Chapter VII, which would include sanctions."] There 
is no justification for reluctance point firmly to the aggressor am compel him to with- 
draw his troops from Cyprus. [The Nicosia Radio version at this point contains the 
following passage omitted from the PIO version: "There is no justification for reluc- 
tance to point firmly to the aggressor and compel him to withdraw his troops from Cyprus. 
Why are these Turkish troops still in Cyprus? If Turkey is interested about the well- 
being and the security of the Turkish Cypriots, I am sure she can put faith in the United 
Nations in conformity with the proposals which we have put forward. [paragraph continues] 
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“The contimuedpresence of the Turkish troops in Cyprus is a threat to international 
peace and security and it proves beyond any doubt that Turkey wishes, through presence 
and occupation, to impose the solution of her own liking."] And it is also high time 
for those powers who are in 2a position to exercise effective influence on Turkey to act 
decisively and make it abandon its expansionist and partitionist designs. If the Sec- 
urity Council and its members remain idle, it would not only mean condoning the crime 
against Cyprus, but it would also mean tie sacrificing of the principles of the charter 
for the sake of expediencies totally alien to morality and Justice. There can be no 
double standards. We all rejoiced at the determination of the Security Council to act 
effectively in the case of Namibia 2s well as in other cases. And we are entitled, I 
believe, to expect the same comsideration as a2 member of the United Nations, whose 
independence, sovereignty and territorial integrity have been and continue to be fla- 
grantly violated by another member-state. 


Mr President, I convey to the General Assembly the agony of the suffering people of Cyprus. 
I convey the agony of the thousands of relatives of the missing persons and their demand 
that effective action be taken to ascertain the fate of their beloved ones. I convey the 
agony of those who are enclaved. I convey to you the voice of the 200,000 refugees and 
their demand to return to their homes. I convey to you the voice of the entire people 

of Cyprus who long for justice, freedom anid peace. 


The Cyprus problem is not in its essence a difference between the Greek Cypriots and the 
Turkish Cypriots. The Cyprus problem is a problem of occupation and aggression. It is 

a problem of freedom, a question of respect for human rights and for the principles 

and resolutions of the United Nations. The internal aspects of the Cyprus problen, 
including the constitutional issue, may easily be dealt with in a satisfactory manner 
for all, if the occupation troops were to be withdrawn. Is that @8 difficult to be 
understood by those who are in a position to take effective action? The arrogant attitude 
of the aggressor is a challenge to the United Nations. It is a test case for all those 
who would like to be regarded as the champions of freedom and Justice and for those who 
wish to uphold the principles of the United Nations and of human rights. 


The Cyprus problem is not a problem of details. The very survival of Cyprus is at stake. 
The basic human rights of its people are at stake. I appeal to all of you to listen 
with understanding to the voice of a suffering people. I appeal to all of you to do 
whatever you can in ormier to achieve a solution to the Cyprus problem as quickly as 
possible, in conformity with the resolutions of the United Nations, the resolutions which 
you all have voted for and endorsed. I appeal to all of you to consider the Cyprus 
problem as your problem and take all necessary steps to remove the injustice done to 
Cyprus. I appeal to you not to allow any expediences and short-sighted considerations 
to override the urgent need for a just solution, in conformity with the resolutions of 
the United Nations. I appeal to you not to permit any attempt to legalize the results 
of the aggression and deny to the people of Cyprus their inalienable rights. I appeal 
to you not to tolerate any more the immense crime which has been committed against one 
of your small fellow members. I appeal to the non-aligned countries and to all other 
small countries to accelerate their efforts in helping Cyprus at its critical time. I 
appeal to the great powers to do whatever they can in cooperation between them, or 
otherwise, to contribute effectively to the implementation of the resolutions of the 
United Nations. Tolerating the aggression is tantamount to upholding it. 
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For our part, we are always ready to consider any comstructive suggestion as long as it 
is within the framework of the resolutions of the United Nations. We elso, as we repeatedly 
declared, support the suggestion for « representative international conference, under 
the auspices of the United Nations to deal with the Cyprus problex. We have always 
been reedy with goodwill to consider any suggestion which might contribute towards s 
solution of the Cyprus problem. But, as I said at the beginning, Mr President, four 
years have elapsed since the time of the aggression and the occupstion still contimes. 
We realize that there are other problems also in the world that need the sttention of 
the international comsunity to be so ineffective in the case of Cyprus. We know and 

we can understand that all cannot feel the way we do but.on the other hand, ve all 

have the same responsibilities, if we all really believe in the necessity for interns- 
tional order and in the principles of the charter. 


I would like to express our sincere sppreciation to all countries who have been sup- 
porting our just cause, but also our deep disappointment for those who heave not been 
doing so, due to expediencies totally irrelevant to morality and to their obligstions 
under the charter or due to interests besed on shortsighted considerations. 


Mm President, the rights of Cyprus and its people are st stake, but the suthority of the 
United Nations is also at stake. The people of Cyprus sre determined to continue their 

struggle for survival, for freedom, Justice and human dignity. ¥i111 the United Nations 

live up to their expectations? This is the big question. 


[The Nicosia Redio version includes the following concluding passage omitted in the PIO 

versions "Cyprus is of direct responsibility to the United Netions, it hes been emphs- 
sised by the secretary general. We are often being asked: Whset do you expect? Why 

do you hope? Why have you pleced your faith in the Umited Netions? We do want to be- 

lieve iz. the United Nations and, despite our disappointments, we repest our appeal to 

you because we believe that the Security Council is in @ position to take the necessary 
action to remove injustice which has been done to Cyprus. The Security Council is in « 
position to discharge its responsibilities because Cyprus is = direct responsibility of 
the United Netions, the secretary has stated. 


"Cyprus is a very small country; it does not possess the means to schieve its gosl of 
complete freedom, justice or to restore its rights with the use of force. It is unable 
to achieve its goals through any other means but through peeceful means. We want «@ 
peaceful solution to the Cyprus problem. We want all these people of Cyprus--Greek 
Cypriots, Turkish Cypriots--to be free and enjoy their human and political rights in 
freedom, in conditions of security, in conditions of equality before the lew and before 
the state. Cyprus can become a happy island for all its citizens if it is left alone. 
Cyprus can be the plece of peace and not a source of permanent friction. The responsi- 
bility of all the countries of the world, and especially the great powers, to see to it 
that the division does mot materialize and that the division is removed, is great, 
because, @ @ivided Cyprus can only lead to the destruction of Cyprus, can only be to the 
detriment of the people of Cyprus--both Greek Cypriots and Turkish Cypriots--but, st the 
same time, it will be the source of conflict in the area, and as soon as the division is 
remved, and as soon aes justice is restored to Cyprus, the better for the entire world 
and for the United Nations. 
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"I appeal to all of you. You may not consider the Cyprus problem as critical because 
there is no bloodshed at this moment and, therefore, we do not have Cyprus in the news- 
pepers and Cyprus does not get the headlines of the newspapers. But the problem is there, 
the problem exists, the problem is serious for the future of Cyprus and for the prestige 
and the authority of the United Nations. I appeal to all of you t< consider it as an 
urgent issue before something worse happens. I appeal to you to do whatever you can to 
prove that when we speak from this rostrum of principles, of moralities, of Justice, 

of freedom, of democracy, of human rights we mean what we say. When we speak here of 
the mecessity for the United Nations toc be effective, we mean that. When we speak for 
the necessity, for the implementation and the adherence to the charter of the United 
Nations and the implementation of the resolutions, we mean what we say. Let us at 
least try, let the Security Council discharge its responsibilities. The agony of the 
people of Cyprus must be understood, must be felt by the entire international community. 
It is a crime in the 20th century, reminiscent of crimes in the past; it is an unpre- 
cedented crime which has been committed. Anything which tends to legalize it should be 
avoided. The United Nations must reply to this big question in the affirmative. The 
United Nations must give the answer that it will do what it can and it can do a lot 
through the Security Council to restore justice to Cyprus. We, in Cyprus, want to con- 
tirme to believe and have our faith in the United Nations. 


"I hope, Mr President, that the United Nations will not fail in its responsibilities 
towards one of its small members. Otherwise, a dangerous precedent would heve been 
created for all small countries in the world. I appeal to all of you to understand 
us and do whatever you can so that justice is restored to Cyprus and so that the 
people of Cyprus may live in peace and in harmony. 


"Thank you, Mr President. ")} 
KIPRIANOU, WALDHEIM PROPOSE COMMITTEE ON MISSING PERSONS 
NC292039Y WNicosia Domestic Service in Greed. 1900 GMT 29 Sep 78 NC 


[Excerpt] During their meeting in New Yor’. today, President Kiprianou and UN Secretary 
General Waldheim exchanged views on the present phase of the Cyprus problem, with 
special emphasis on the question of missirg persons. 


In a statement after the meeting, Mr Kiprianou said that he and Mr Waldheim discussed 
various plans and proposals in connectior with the establishment of an investigatory 
committee under the secretary general's uuspices. Mr Kiprianou said: We have proposed 
the establishment of a committee in which the Greek and the Turkish Cypriots will parti- 
Cipate with one representative each, and which will be presided over by a representative 
of the UN secretary general. The president added that the International Red Cross could 
offer many services in such a committee, the establishment of which requires the coopera- 
tion of the other side as well. If the Turks continue to object to such a committee, 

he said, we will make a recourse to the third committee of the UN General Arsembly and 
we will ask for a fresh resolution on the question of missing persons. 
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OFFICIAL CLARIFICATION OF ROLANDHIS STATEMENT IW U.S. 
NCO5O0948Y¥Y Nicosia PUBLIC INFORMATION OFFICE in English 4 Oct 73 NC [Press release] 


[Text] With regard to news agency reports sbout a statement by the minister of foreigm 
affairs, Mr Nikos Rolandhis, in Washington, it is clarified thst: 


1. Mr Rolandhis has not stated that in his speech tomorrow in the Geners] Assembly the 
president of the republic, Mr Spiros Kipriencu, will esk for « special session of the 
United Netions Organization on Cyprus. What he has stated is that Mr Kiprisnou will 
ask for a special UN meeting to discuss the question of the general implementsetion of 
the General Assembly decisions. 





2. Mr Rolandhis has not spoken sbout disputed territories. He has referred to the 
Turkish partitionist proposals and stressed that no progress is being usede towards s 
solution of the problem owing to the Turkish insistence on these proposeis. In reply 
to sa question he said that it seems that the Turkish side is intransige:t on the con- 
stitutionsl issue and less intransigent on the territorial icsue. 


3. Mr Rolandhis has steted that the Cyprus Goverment welcomes any initiative, whether 
this comes from Western, Easterm or nonaligned countries, provided this is taken within 
the framework of the United Nations and is constructive. To snother question he replied 
that within this same framework the Cyprus Govermment does not reject «a possible American 
initiative. 


EDUCATION MINISTER RETURNS FROM SOVIET UNION 
TAO2Z1517Y WNicosie Domestic Service in Greek 1400 GMT 2 Oct 78 TA 


{Text] Ed@ucation Minister Sofianos returned to Cyprus this afternoon. The minister had 
been visiting the Soviet Union at the invitetion of his Soviet counterpart, Mr Prokofyev. 


In a statement on his arrival, Mr Sofianos said thet he visited the Soviet Union to ac- 
quaint himself with the Soviet educational systen. 


As @ result of his contects, Mr Sofianos sedded, the prerequisites for the further expansion 
of the already existing close relations between Cyprus and the Soviet Union in the educa- 
tional and cultural fields have been created. Hoth countries, he added, will work in 

this direction for their mutual benefit. 


Continuing, Mr Sofianos said thet during his visit he had the opportunity to sscertein 
the true interest and the feelings of affection and friendship of the Soviet Goverment 
and people for Cyprus and the just cause of its people. 


Mr Sofienos was welcomed et the airport by the Soviet eubassedor to Cyprus, Mr Astevin, 
the director generel of the Education Ministry and the chairman of educational organize- 
tions. 
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COMMERCE MINISTER VIEWS COMERCIAL RELATIONS WITH IRAQ 
TAO51556Y Ankara Domestic Service in Turkish 1000 GMT 5 Oct 78 Ta 


[Text] Commerce Minister Teoman Koprululer has ammounced that an agreement has been reached 
on furthering commercial relations with Irag amd that a preliminary protocol has been signed 
om the establishment of commercial centers in each country. 


Koprululer, who returned to Turkey yesterday after participating in the opening of the 
Baghdad Fair, said Iraq will import from Turkey this year about 25,000-30,000 tons of apples. 
Koprululer ammounced that an Iragi delegation will come to Turkey at the begirmming of 
Wovember to arrange for Turkey to supply Iraq's armmal tobacco requirement of 3,000 tons as 
part of a 5-year agreement. Koprululer said Agricultural Products Office officials have 
gone to Baghdad to arrange for the sale of 8,000 tons of lentils. Koprululer also noted 
that an Iragi delegation will come to Turkey to discuss Turkey's request to establish two 
sugar factories and ome for cement in Iraq. He added that Turkish industrialists and 
businessmen had made camtacts with Iragi officials during his stay in that country and an 
arrangement for $330,000 worth of glass products was made. 


WEW LAW GIVES CABINET MORE POWER OVER ECONOMY 
TA291631Y Arkara Domestic Service in Turkish 1000 GMT 29 Sep 78 TA 


{Excerpt] A law has gone into effect empowering the goverrment to take economic and fi- 
nancial measures to increase efficiency and productivity and prevent wastefulness in public 
a@ministration and expenses, The law was published in the Official Gazette. It authorizes 
the Council of Ministers to pass decrees--having the power of law--on such matters as the 
@limination of bottlenecks in the implementation of the development plan and annual progran, 
the maintenance of the domestic and foreign balance of the economy, the reduction of the 
dependence on foreign sources, the acceleration of investments, insuring efficiency and pro- 
ductivity in public administration and preventing waste in that administration, 


The law, which will be in force for 1 year, also contains clauses that envisage the more 
efficient use of public resources and service vehicles, elimination of bureaucratic 
obstacles, and determination through the budget laws of monetary limits in tenders and 
state trials. 


Under the law, a consultative organ will be set up to inform the government of the views 
of the concerned sectors in connection with the formation of the incomes policy. Also, 
the price differences that arise frm the state price hikes in basic goods will be trans- 
ferred to a special fund within the framework of the treasury. This fund will be used in 
the readjustment of prices, 


The law, which went into effect today, also authorizes the Council of Minuisters to re- 
organize the tables according to which the wages of the civil servants and retired per- 
sommel are calculated. The law contains clauses intended to solve problems that arise 
from the minimum wages and the income fan [yelpaze] which is envisaged by Civil Servants 
Law No 657. 
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It is reported that following the ratification of the authorization law, the goverment 
has stepped up its efforts to pass decrees concerming ecanamic and financiai issues. It 
is also reported that 2 series of decrees--having the power of law--hich are now being 
prepared will be passed within the mext few days. 


TURKEY -BANGLAIESH JOINT CQSQUNIQUE ISSUED 
TAQV19O9Y Ankara Domestic Service in Turkish 1600 cm? 4 Oct 78 Ta 


[Text ] The joint communique in comection with the official visit of Bangladesh Presi- 
Gent Ziaur Rahman has been issued, The cammumigue states that the two countries decided 
to convene the joint committee--envisaged in the 1976 commerce agreement --in Dacca at 
the end of November 1978 with the aim of developing industrial and technical coor: «tion 
and commerce between the two countries, 


Pointing out that the two countries decided tc take effective measures aimed at increas- 
ing the trade volume between Turkey and Bangladesh and diversifying cammercial goods, 
the communique adds that an agreement has been reached on establishing a jute marketing 
center in Istanbul and to better market joint export goods in world markets, 


The cammunique states that a unity of views has been reached in establishing speedy 
contacts between the Turkish Petrolew: Corporation and (Petro Bengals) with the aim of 
cooperating in oil exploration programs in Bangladesh. The communique states that the 
sides have agreed to develop cultural exchanges and to sign an agreement to that end. 


Referring to the Cyprus problem, the communique states thit the two sides support a 
biccmmunal and federal solution which secures the independence and nonalinement of the 
island, Pointing out that the sides also support an equal right of speech for the 
Turkish/community in all international forwas where the Cyprus problem is discussed, the 
ccomuunigque refers to the necessity for the resuwaption without delay of serious and meaning- 
ful negotiations for solution of the problen, 


Referring to various interna$ional problems, the Turkey-Bangladesh communique states 
that Israel should withdraw from all occupied Arab territories and that all legal rights 
of the Palestinian people, including the right to form a state, should be recognized if 
a just solution is to be reached in the Middle East. On the International Law of the 
Sea Conference, the cammunique requests that efforts be made to sign a law of the sea 
agreement --taking into consideration the special characteristics of each region--which 
will be in harmony with the rights and interests of all countries, 


GOVERNMENT TO ASK POR GRACE PERIOD POR EEC OBLIGATIONS 


TAO51919Y Ankara Domestic Service in Turkish 1600 GMT 5 Oct 78 TA 


[Text] A meeting will be held in Brussels Monday to settle differences existing between 
Turkey and the EEC. It is announced that Turkey will ask for a grace period to implement 
its obligations toward the Eic. A Gelegation composed of the representatives of various 
ministries and headed by the Foreign Ministry secretary general's deputy assistant for 
administrative affairs, Wazif (Tutuk) will participate in the technical talks to be held 
with the EEC Commission in Brussels. 
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A Foreign Ministry Directorate General announcement says that EEC contributions--taking 
into consideration their goal and urgency--in helping Turkey overcome the economic 
crisis it is going through will be discussed. Discussions on a grace period that will 
enable Turkey to postpone its obligations toward the EEC will also be held. Turkey's 
industrial, agricultural and employment problems and assistance to be extended by the 
EEC in the solution of these problems will also be discussed. 


Decisions from these meetings are expected to be discussed later at a higher level 
before they are presented for discussion at the EEC Commission. 


NAP ISTANBUL OFFICIAL KI LED BY GUNFIRE 
TAO32050Y Ankara Domestic Service in Turkish 2000 GMT 3 Oct 78 TA 


[Excerpt] Nationalist Action Party [NAP] Istanbul Branch President Recep Hasatli was 
killed when unidentified persons opened fire on his car at around 2015. Recep Hasatli's 
son, Mustafa Hasatli, who was in the car at the time, died of wounds at the Goztepe 
Social Security Hospital where he was taken for treatment. The attackers, who opened 
fire on Hasatli's private car--license 34 FB O44--which was being parked in front of 

his house in Kayisdagi Street in Goztepe, escaped. 


Police force and the Gendarmerie were put on alert following the incident, and an ex- 
tensive search is being conducted. 


In a statement to TRT, Istanbul Governor Ihsan Tekin said the incident is extremely 
ugly and regrettable. Tekin said: We condemn the attackers. Who will benefit from 
anarchy of such dimensions’ One cannot find words to describe such an incident. The 
culprits will definitely be punished. Tekin extended his condolences to Hasatli's 
relatives and to the NAP. Hasatli, who has been president of the NAP Istanbul Branch, 
was married with three children. 


The NAP General Administrative Council met under its leader, Alpaslan Turkes, at 2200 
to discuss the matter. 


BAYKAL SAYS MINES TO BE NATIONALIZED IN 6 MONTHS 
TAO51836Y Ankara Domestic Service in Turkish 1600 GMT 5 Oct 78 TA 


[Excerpt] Energy and Natural Resources Minister Deniz Baykal said all mines to be 
exploited by the state will be taken over within a period of 6 months. Replying to 
questions by a TRT correspondent, Energy Minister Baykal said the government decree 
announcing the mines to be taken over by the state will be issued following implemen- 
tation of the law. 


Baykal added that special care would be taken in selecting the mines to be operated 
by the state so that economic benefits will be derived and no damage will be caused in 
this respect. 

















